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Equitable Life

o] 33 (Regulation 33)

of Income and Expenses)

(Segement)

2)(Mother Fund )

O (Segment) ( )

o Equitable Life 8 (

N

Life 10 , Allstate Life 8

o Equitable Life Prudential Life
Mother Fund :

2) M other Fund
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~
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~
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A
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o ALM

Segment
- Allgtate Life

o Equitable Life
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Prudential Life

Allstate Segment

Segment

Segment

Segment
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0
- Equitable Life 3 A
. (Capital Note)
- Prudentia Life
0
- Prudentia Life
O
o FEquitable Prudential Life GIC Segment
< 6> Segment
O ALM

o Equitable Life

ALM
- ALM

O (Disclosure)

0 B/'S P/L
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Equitable Life Prudential Life
GIC GIC
Segment | Segment Segment | Segment
32% 15% 16% 19%
1% 2% 21% 45%
28% 55% 20% 29%
0% 31% Jdunk Bond 2% 1%
29% 0% 5% 0%
Segment 0% -24% 15% 0%
LBO 7% 5%
13% 0%
3
O
O 63 ’“
*
O 1986 ( )3
(0]
3) 162 L




Annua Satement

Annua Report

< 8 Segment
Segment

3 20

1 +
3

2 +

3 10 30
3 5

4 +
5 50

5 +

o] ‘86 11
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‘99 34 :
O 199 8 9 , ,
(0] ) '
O , 9
79.1%
O ,
1999 GDP 8%
>
( L)
1999. 2/ 4 6 34 7 8 9
22.7 295 26.7 332 29.8 18.1
234 30.6 275 343 30.8 18.7
275 353 31.7 39.9 A2 22.7
95 141 123 154 184 39
76.8 79.8 795 80.8 78.7 79.1
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< 2>
( . %)
1999.2/ 4 6 34 7 8 9
10.8 142 16.9 18.6 17.7 141
171 204 15.0 233 32.7 18.2
424 542 53.2 58.2 634 414
110.1 111.7 1151 1139 1154 116.1
1285 1313 1359 133.7 136.6 1373

1995=100
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1 9 191.6 ,
37.3
1999 9
243
9 IMF :
249
1 9 1271 1916
10
210
3>
)
6 7 8 9% 1 9
246 28.0 141 243 1916
20.3 295 162 262 220.7
27 -09 -14 -06 -95
-34 26 23 24 342
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4%

0O 199 3

o 4 71% 5 64% 8 9
57%, 48% 107
O , )
O 7 474
IMF ‘95
O 10 7 12.0% 1573
6
o (500 11.1% 300 499 9.9%),
(12.1%), (11.1%
4> 10
( )
1998 1999
7 1 7 5 6 7 1 7
1,404 1,408 1411 1,712 1573 | 1531
-59 -13 98 13.7 12.0 8.7
-123 -8.9 90 13.0 118 8.0
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o 4 48% a ) 10
4.7%
(0}
9 10%
@ 21 )
10 8.29%
9.12% 9
(0}
< 5>
(%
‘991| 2 | 3 | 4 5 6 7 | 8 9 | 10
1) 62|56 |50 48| 48 | 48 | 48 |47 | 47 | 47
CD@OL ) 70 | 67 |66 | 62 | 62 63 | 68 |72 | 75 | 73
@) 67 71 68 | 64| 68| 69 | 79 |89 93 |83
@) 79 86 86| 76 83 | 81 | 86 |99 104 | 91
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( ,
1999. 5 6 7 8 9
53,015 70,34 | 109,624 23,332 6,968
Y 2,826 7,266 12,974 1,499 2,753
? 24577 15,298 15,821 7,069 3,897
-5,631 -2,032 24,102 -4,655 5314
74,787 90,926 | 162,521 27,245 18,932
-18,479 -16,804 | -21,159 53,538 26,761
-1,133 -27,322 | -48,871 | -40420 | -59,020
-4,925 -99,911 | -18,084 |-209,904 |-140,630
0 1)
2)
[ 1
el sE Al
25% _ 1000
] e S
20% .u 1 -"-3 o e TV *1 800
MR oy Es
15% : & ¥ 600
.f' o, : = .':*- "
10% |4 _ w2 | a0
"-‘. LR S . 2B —_— .-‘
504 i 2y L A i : 200
ar12 282 B 10 12 oo 2 4 [} 8 10
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1,190 1,200
9 1,190 1,200 )
, 10 1,205
/
10 100 1,140
7
8
< 7> | )
( . %)
1999. 2| 3 4 5 6 7 8 9 10
12224 11,224.7| 1,1764 | 1,186.3| 1,155.9| 1,206.9 | 1,184.9| 1,218.7 | -
342) | (126) | (138) | (189 | (198) | (24) K (124) | (12.7) -
1,186.8 | 1,229.2| 1,208.9 | 1,197.0| 1,169.6 | 1,186.0  1,199.8| 1,197.0 |1,205.5
(368) | (225) | (15.1) | (165) | (195 | (9.7) | (8.6) | (14.9) -

(+),
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. FY'99 8
1)
FY“99 8 3.2%p
, 2.7%p
37.7%
O FY'99 8 9% 2,757 FY‘98
3.2%p
o] 4.0%p : 12%p
04%p, -1.0%p, -14%p,
6.5%p
O 37.7%
, 36.7%, 949%,
51%
0] ‘99 3 2.7%p ,
0.5%p
O
o] 314%

25.1%
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43.3%

10.2%

< 1> FY'99 8
( L %)

44 8.8 8.3 8.7 214 9.6 5.1
38.2 313 40.0 29.8 47.3 340 37.7
o 6.8 26.6 26.1 280 40 25.1 94

- 19 57 17 4.7 10 4.3 22

- 0.8 5.6 6.7 2.8 26 5.0 15

- 4.1 153 177 20.5 04 158 5.7
o 314 4.7 139 18 43.3 8.9 28.3

- 39 3.3 29 05 04 11 3.7

- 120 0.7 2.7 13 215 6.7 111

- 155 0.7 8.3 - 214 11 135
37.1 37.7 319 37.2 102 344 36.7

9.8 7.8 5.1 9.8 0.3 7.1 94

89.6 85.5 85.3 85.6 79.3 85.0 88.9
9.1 136 4.1 140 20.7 144 9.9
98.7 99.1 994 99.6 | 100.0 994 98.8
13 0.9 0.6 04 00 0.6 12

1000 | 1000 | 1000 | 1000 | 1000 | 100.0 | 100.0
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O 199 4

12% 1.3%, 06% ( 0%).
O FY'99 8 ( / ) 88.9%
FY’98 1.0%p
89.6% 4.6%p
FY“99 8 13.9%
1.7%p
O FY'99 8 125% FY'98 24%p

, 13.9% 1.7%p

(0}
( 129.0%, 93.4%)
26.0% , 134%
0 15.0%
, 12.8%, 12.4%, 115%, 9.3%
(0}



12.8%
11.0%, 10.9%, 10.8%, 9.8%

( 736%)

< 2> FY'99 8
( L %)

6.2 8.1 115 4.6 8.1 7.9 6.6
20.9 344 18.9 250 117 216 26.0
47.5 33.2 250 26.1 19.8 29.2 40.0

1290 815 180.0 1013 38.1 934 1174
16.7 5.6 115 5.8 135 74 128
184 213 17.2 116 0.2 174 18.0
16.1 39.9 6.6 75 111 175 16.2
515 52.9 -2.9 9.5 416 35.7 49.9
126 117 7.9 115 4.6 8.1 6.6
105 185 144 64 9.7 143 106
10.8 110 2.8 9.8 10.9 111 10.9

20 14 13 14 0.9 13 19
13.7 174 15.0 133 105 155 139

02 04 0.2 04 4.9 0.8 0.3
24 15.0 2.8 115 9.3 134 125
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2)

16.6%,

FY“99 8 15.6%p
) 4.6%p
45.8%
O FY'99 8 25 9278
FY‘98 15.6%p
o] 15.0%p, 5.6%p
8.7%p, 0.3%p, 53.3%p D
O
45.8% :
134%, 104%
o] ‘99 3 4.6%p :
2.3%p
O ,
o] 50%
: 35.6%
Y3
1) 4 ( : , LG),

7, A HA, CIGNA, VIGILANT
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O

%)

2
4%p
V3
1999 4
04% : 0.5%, 01% ( 0%).
< 3> FY'99 8
(
117 174 170 134
50.0 35.6 42.8 45.8
39.2 316 40.9 370
4.1 6.1 4.7 4.7
182 18.8 36.2 15.8
16.9 6.7 - 16.5
10.8 40 19 8.8
6.1 2.6 - 5.0
44 22 19 35
0.3 0.2 - 0.3
154 19.6 54 16.6
100 117 - 105
87.3 84.3 65.1 86.3
22 15.6 349 133
99.5 99.9 100.0 99.6
05 0.1 - 04
100.0 100.0 100.0 100.0
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O FY'99 8 ( /

86.3% FY‘98 0.9%p

o] 87.3% 84.3% 65.1%

FY‘99 8 19.4%
O FY'99 8 16.6%,
194%
(0]
200.6%, 171.8%,
159.9%) 19.7%
12.1%
O 21.0%
, 20.5%, 18.8%
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< 4> FY'99 8

( L %)
8.4 112 4.6 9.5
280 39.6 312 30.6
29.6 45.7 32.7 334
200.6 1718 159.9 189.1
164 134 193 15.8
8.6 16.0 - 105
20.2 2.1 64 16.7
28.8 0.2 - 220
10.0 7.1 6.4 9.6
26.2 17 - 19.8
11.8 12.6 6.5 21
11 0.9 - 10
18.8 210 20.5 194
16.3 175 130 16.6
3)
FY“99 8 ‘99 3 5.6%p
121 2,035
5.5%p
O FY'99 8 121 2,035
‘99 5.6%p
0] 78.6% : 214%
‘9 3 1.8%p
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O FY'99 8

0 458% 8.1%p ,
16.6%p 20.1%p
< 5> FY'99 8 /

( . %)
U9 1819,329| 135,081| 9,676 |952,757|146,983| 62,034 | 724 |259,278
44 96 | 214 | 51 | 117 174 170 | 134

68 | 25.1 | 40 | 94 | 392 316 | 409 | 370

314 | 89 | 433 | 283 | 108 40 19 8.8

37.1 | 344 | 102 | 367 | 154 19.6 54 | 16.6

9.8 71 | 03 | 94 | 100 117 - 105

896 | 850 | 79.3 | 889 | 87.3 84.3 65.1 | 86.3

91 | 143 | 207 | 99 | 122 15.6 349 | 133

13 0.6 - 12 0.5 0.1 - 04

6.2 7.9 81| 6.6 84 112 46 | 95

475 | 292 | 19.8 | 400 | 296 457 3R7 | 334

6.1 | 175 | 111 | 162 | 202 2.1 64 | 167

108 | 111 109 | 109 | 118 12.6 65 | 12.1

2.0 13 | 09 1.9 11 0.9 - 10

137 | 155 | 105 139 | 188 210 205 | 194

0.2 08 | 49 | 03 - - - -

124 | 134 | 93 | 125 | 163 175 130 | 16.6

0 1)
2)
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O FY'99 8 194%
5.5%p
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1) 1999

8

OECD, IMF
10 20
V4
1 FY2000
, FY2001
, FY2000
3

6 5
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3
, 3
3 ) ( 5 ) ( 8 )
10 16 , 2005 3
o] 6 926 1 3,053
19.31% 1
< 1>
( b %l b )
3
1,329,005 1,890,429 2,873,218 6,092,652
30,003 61,245 68,453 159,701
277,510 413,339 614,583 1,305,432
4108 ) 6.115 ) 9.093 ) 19.31
11,100 27,292 42,183 80,575
573 59.1 574 -
395 39.8 39.8 -
96.8 98.9 97.2 -
28,200 36,112 54,149 118,461
(99 3 4,992 5,908 7,815 18,715

- 45 -




2002

O 1998

0

o] (needs)
O 3
< 1 >
O 1999 10

0

2
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35%

(401K),
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1:1:1 ,

(risk buffer)

39%



(Investors Rdations)
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(The Banking Act of 1933)

10 22

o] Glass-Steagall

o 1998 Citibank
(Citibank),

1929

Glass-Steagall

Travelers Group

(Salomon Smith Barney),

- 53 -

(Travelers Insurance)

Glass-Steagall

1997 98 3



O Glass-Seagll : (loophole)
1)

O ) ] ]
o] AXA (AXA Financia)
Equitable
Donaldson, Lufkin & Jenrette :
U ,
o] American Express
o Citigroup Salomon Smith Barney 4.2
Citibank mortgage , 29
Citibank
U ,
(cross-selling)
o]
1)



O M&A

0 AIG, Metropolitan Life, Prudential

2) AIG, Morgan Stanley Dean Witter, Merrill Lynch and Charles Schwab
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‘99

O A M Best's 1998 1999
o 1998 16%
50%
0 : (
)
o] (soft market) :
O ‘97 ’99

: (pooling arrangement)
< 1> ).

O ‘99 89% (secure)
11% (vulnerable)

* BestWeek, Property/ Casualty Supplement, September, 1999.
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”(very good)

r”

"

r”

r”

r”

4%

"

”(superior), “  ”(excelent),

19% " r” "
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< 1> (A.M.Best's)
(  :’98 ‘99 . %,
1988 1996 1997 1998 1999
A++, A+ 343 14.0 12.6 122 119
A, A- 355 51.9 51.6 50.9 50.0
B++, B+ 14.6 208 22.3 245 272
844 86.7 86.5 87.7 89.1
(fair) | B, B- 73 8.3 75 7.6 72
(marginal) | C++, C+ 12 18 14 10 13
(weak) | C, C- 0.6 11 0.8 0.8 04
(poor) D 54 04 0.9 0.3 04
/ E/F 12 1.6 29 2.6 1.6
15.6 133 135 123 10.9
851 1,132 1,126 1,102 1,061
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1 2003 110
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1999 7 : : : ,
6
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Chubb,

Chubb

i 144

00 Chubb Group "Chubb Custom Market,

"

(Evacuation Coverage Insurance)

o]
(Emergency Management Agency)
O ,
o]
O
0 1 $250,000
$5,000
0] 7
O , , Florida
Keys North Carolina Barrier Islands
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"TAP,

13
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TAP

, 30

10%
FTAP, 1
‘99 11
(0]
0 ‘99 2
o TAP 1 100
(0] )
50
, 504(10 )

0 200 10%
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"
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"
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"
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200
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10%

50

"

o 2000

"

1

r”

r”

"

r”

30

"

50%

r”

- 68 -

TAP

r” "

TAP

"

50%

r”



O (Sony) 100% 1)
TONE
ON ONE J
0 :
PFull Value Plan;
"Free Plan,

O (brand power)
O : :

0 FSAP, 30%

20%
O :
, : : 5

O Full Value Plan

0 : 15 , 3 3
* ,’99 9 24
1) 1998 6 100 175
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Sate Farm

1997
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4 5%

1,500
15 20% ; ,
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, (multi channel)

o Nationwide, Columbus, Progressive Insurance Group

O GEICO, USAA Group
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Datamonitor 10,000 30%

0O American International Group, New York

o AIG

O GEICO Direct

o 1980 24
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o 1998 5,400

O (affinity groups)
o ,
O (American Association for Retired People: AARP)
0
0 ,
0 : ,

O Torchmark Corp., Accident Insurance Company

Direct Mail
0 1%
< >
O Cornning & Company "Direct/ Tech-Middle Market Distribution,

Will it Close the Gap?"
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$25,000 $59,999,
$35,000 $79,999
(Life Insurance Marketing Research Association:
LIMRA)
1998 , 2010 35%

DIY(Do It Yourselves)
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o Datamonitor “Digtribution Marketing Effectiveness Model"

7%
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EC EC

O (Presidential Decree Feb. 13 1959, n. 449)
Testo Unico(consolidated |egislation)

o EC (Legislative Decree
March 17 1995, n. 174 n. 175).

O EC

O ANIA(National Association

between the Insurance Undertakings) :

-81 -



(health insurance against work accidents)

0 Law Dec. 24 1969, n. 990
, Law March 17 1988, n. 80

0 Presidential Decree June 30 1965, n. 1124

O 1982 (the Ministry of Industry)
, ISYAP(the Institute for the Supervison of Private

Insurance Undertakings)

o ISVAP , ,
0] , ISVAP ;
: EC
O ISVAP ,
O ) IS\/AP ] 1 1
1) 50%
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EU

(personal integrity)

EU
, EU ISVAP
EU
ISVAP 60
EU
ISVAP ,
ISVAP
EU EU
EU ISVAP

(financial promoters) :
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2)

o] , Italian Stock and Exchange Regulation Agency

o ISVAP

2) Law 3 Feb. 1986, n. 502

(1997

Law 15 June 1993, n. 921820.



1992
( ! ) 1
( $US 1,400 )
, ISVAP
, ISVAP :

Legislative Decree n.
174/ 95 175/ 95
ISVAP
; ISVAP
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EC

Legislative Decree n. 174/ 95(22 )

) ISVAP

ISVAP
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INAIL :

SACE :

CONSAP : @)
b) (
0)

SPORTASS :

ANIA

, ANIA
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(SAP) (GAAP)

2000
>
1999 1 : ,
200% 3
0 1998 12
( : ,
o 1997 4

(SAP) (GAAP)
(Solvency)

(Fair Value)

”( 1999 6 )
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GAAP
2
< >
O i)
o] (Going Concern)
0
0
0

1) O' Keeffe and A.C.Sharp, International measures of profit life assurance companies |,
British Actuarial Journal Vol.5 Part , 1999.
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O SAP  GAAP 2)

o SAP

o GAAP

o 1926

o 1939
o 1962 (

2) R.Posmak, GAAP Stock Life Insurance Companies
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GAAP

(Fair Vaue)



o 198 7 ¢

1995

0 buffer

o] 5%

(Solvency Margin)

3) 1962

4) | (10
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ks

3.

(Formula Basis)

4)

5%

86



- 03 -

(Admitted Assets)
SAP



15%
10%
0
0] AP GAAP
0
IMR(Interest Maintenance Reserve)
< buffer >
O GAAP
( )
SAP
(0] GAAP
, SAP
(Planned Margin)
o 1997 1995 MOS(Margin on
Sarvice)
o] Provison for Adverse Deviation
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(Best Estimate)

SAP
(0]
3
_ (Policy Liability)
_ (Solvency Liability)
10 )

(Capital Adequacy Liability)
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GAAP



(Embedded Value Accounting)

MOS
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O 1997 4
3
O 1999 1
2
o 2000 GAAP
SAP
0
O IASC(
)
O IAIS( )
IAIS John Thompson ( )
Henly Clark GAAP  SAP

GAAP SAP

O , HA 5)
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GAAP
o GAAP SAP

E1l

E2.

ES.
E4.

ES.

5) IAIS
IAA IAIS

SAP GAAP
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EG.

E7.

ES8.

EO.

E10.

60%
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