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Quantitative Capital " see Qualitative Supervisory Market Discipline
Requirements Next Review via Disclosures

Quality Reviews at 2 levels:

Reconciliation with Accounts

Disclosures
. Member States: Supervisory Group Entity
;\::I:C?L? Review Process (SRP)
Solvency Resources (AFR) e iies harmonized across Europe Public Supervisor
Ratio —_— for
based
wam Solvency Internal
shock Capital Model
Reqt;l(réeRmenf Companies: Own Risk and SUnkiahve Kisk
[ ) Solvency Assessment Management
Minimum Capital Requirement 2 Disclosures
[MCR)
Demonstrate Adequate Improve
Hold Adequate Capital Governance and Risk Transparency &
Management Standards Disclosure
"= AXA Direct Koreae 3= X|Z0HEHA|(RBC)E 2= S0 AXA & REIGH0A Solvency |

o Pillar [: YRS ARaTeks SRR ol S45k] Fea A5aS Aato
A 23
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3 Line of
Defense

2rd Line of
Defense

At the cenire of the 15t line of
defense for accurately assessing
reserves, underwriting and
reinsurance policies, the Actuarial

0 Internal Audit Function (37 line of
defense) shall be independent.

Otherwise different levels of
controls are useless.

9 Risk Management Function
and Compliance Function
are part of the 27 line of

defense.

Function is key.

1) Solvency II — Pillar 1I: AYoAIANE E2

"= Solvency 12| Pillar || = ZIAAATEHXIA 7|HeS0 et 2Ot =2 FHHES MEsHA &e
EN 7|H0| &2 o & SHE 5+ WA =22 &

"= REESHSUEH(EIOPAY)R Ez| HEEE O MEIES HIEHCZ EH&

ATk Apolo] Qe At
o bR A9 WRREE Aelel] TE OpARS AUt Selshe o] ALGEolof 3,
o w3 ofal: HAYHe kel vtmae] diat oS Fdalof 3,

3) European Insurance and Occupational Pensions Authority.
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Available Capital

MBX[&4Housiness enabler) 22 A THEE0| AHIANEY TH0IM HEE 4 US.

@z -16) ™ XH= cid| £

Valve Created
Reflects the evolution from one year fo another of
the market-consistent value of assets less liabilities.

15t opinion

)

Firststepis forthe CIO
to establish the business

case and provide all

necessary background

information.

Risk Capital

Required Capital
Calibrated based on an adverse 1/200 year shock
as measured by infernal economic model.

EXt oA EY nHFolM (TR II-17)2 20| MAMCE AZE & U=

Qg =17y oAl — EXt 521 -8

:> Decision

Second step is for the

2d opinion

Final step is the

CRO to review and presentation to the
independently assess Investment & ALM
the investment and the committee for approval

corresponding risks. beforeinvestment.

24 = ||. MM 1. Sl EBAte] MzE| the T2



"= ORSA(Own Risk and Solvency Assessment)

o ORSA #ZEL WA-vlef A|53olelat ptstol w] Wl 47 S19s

- B 482} AMSBY), HuAdx

- B Hugodo] MY obARS & 4

"= ZE U xk=g2le] FEYn oS =017] 2sh

off tiet A A= Al
M ol
HMAHEES I ] +2f 2EOA 0[F0]

"= AXAE ZE| TIH|0l| 27! ol thgt olaiet H2lSE M,

4) Administrative and Management Supervisory Body.
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