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Insurance Industry Outlook and Agenda in 2023

In 2023, financial market volatility is expected to last with high inflation, and
the slowdown in global economic growth that began in the second half of 2022
is likely to be deepened. Since it would be challenging to bring inflation down
in the short run, interest rates and stock markets are highly expected to remain
volatile. Thus, the Korean economy in 2023 could worsen than expected,
affecting an adverse effect on the insurance industry's growth, profitability, and
long-term growth base. Also, high inflation is an unfavorable factor for the

insurance industry.

Total insurance premiums in 2023 are projected to increase only 2.1 percent
year-on-year as the growth of savings insurance and investment-type products
is slowing due to growing uncertainties in the financial markets. Life insurance
premiums are expected to increase only 0.3 percent in 2023, despite the base
effect created by a sharp decline(-3.8 percent) in 2022. Protection-type
insurance premiums are projected to grow 2.3 percent year-on-year, mainly from
renewal premiums, even though the demand for whole-life insurance is
decreasing. General savings insurance premiums are expected to fall 2.0 percent
due to the insurance industry's declining competitiveness in interest rates
compared to other financial sectors. Variable savings insurance is expected to
decrease 6.9 percent year-on-year due to reduced demand affected by the
increasing volatility in the stock market. Non-life insurance premiums are
forecast to slow down to 5.6 percent in 2022 and 3.9 percent in 2023.
Long-term non-life insurance premiums are projected to increase 4.8 percent

year-on-year, mainly from injury and disease insurance. Auto insurance



premiums are expected to rise 1.1 percent resulting from adjusting insurance
premiums of insurers and expanding online channels in the first half of 2022.
General insurance premiums are expected to increase 5.9 percent year-on-year,
led by the growth of the liability insurance market and the expansion of

coverages for emerging risks.

With introducing an IFRS17, risk premiums will likely be an essential indicator
representing the business growth of insurance companies. In 2023, the growth
rate of life insurance and long-term non-life insurance risk premiums are
expected to be 0.9 percent and 5.5 percent, respectively, showing slowed
growth compared to the previous year. The growth rate of risk premiums is

slightly higher than that of life(non-life) insurance premiums(written).

The insurance industry is likely exposed to economic uncertainty in the short
term and institutional and demand uncertainty in the long term. Against a
worsening environment, the insurance industry must bolster market risk
management and improve the business model's scalability, dynamic, and
sustainability. First, in response to economic uncertainties in high inflation and
high exchange rates, it is required to secure the stability of the insurance supply
and strengthen the role of long-term investors who contribute to stabilizing the
economy and financial markets. Second, the insurance industry needs to shift to
a sustainable and scalable business model through market innovation to
respond to new norms(e.g., IFRS17/ESG, and changes in consumer composition

such as an increased proportion of single or two-person households).
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