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A Study on the Insurer's ESG Investing

ESG investing is an investment method that creates long-term sustainable
returns by considering non-financial information such as environment, society,
and governance. The need for ESG investing is also increasing for insurance

companies to meet social expectations and manage risks on their own.

Global insurance companies are rapidly increasing their ESG investments. ESG
investing by insurance companies are leading the way in Europe. European
insurance companies are recently expanding ESG integration strategies. The
ESG integration strategy is achieved by establishing an ESG integration model in
the investment management process, and Allianz and Zurich are leading the way
in implementing ESG integration systems. Global insurance companies consider
collecting ESG data as major constraint when ESG investing, and domestic
insurance companies lacks an ESG integration system and are not taken into

ESG consideration when selecting an outsourced management company.

Under the premise that there is a need to activate ESG investing, domestic
insurance companies need to internally seek ways to improve ESG integration
strategy, evaluate outsourced management companies in consideration of ESG
factors, and have internal expertise. Policy authorities need to review the
direction of improvement in the disclosure system, solvency system, and
public-private partnership investment policy by referring to EU policies and

systems.
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2014 amending Directive 2013/34/EU as regards disclosure of non-financial and diversity
information by certain large undertakings and groups
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38) Proposal for a DIRECTIVE OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL amending
Directive 2013/34/EU, Directive 2004/109/EC, Directive 2006/43/EC and Regulation (EU) No
537/2014, as regards corporate sustainability reporting

39) Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27 November 2019
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