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Current Status of Insurance Fraud and Its Implications

The Special Act on the Insurance Fraud Prevention (the “Act”) was enacted in
2016 to punish insurance fraud, but insurance fraud in Korea continues to
increase and it is necessary to consider practical measures to reduce and

prevent insurance fraud.

Looking at the prosecution’s disposition and court sentencing, the reality is that
the level of punishment for insurance fraud is lower than that for general fraud.
In order to revive the legislative purpose of the Act, strict investigation and
punishment of insurance fraud are necessary, and we propose to establish the
investigation standards and the court sentencing standards for insurance fraud
and the principle of severe punishment for insurance fraud should be provided

therein.

Moreover, in order to increase the effectiveness of punishment, it would be
proper to actively utilize administrative sanctions such as suspension of
business or revocation of licenses. To this end, when insurance solicitors or
doctors, etc. are prosecuted or punished for violating the Act, a system would
be needed to notify the relevant authorities of the crime facts and manage it
afterwards. It may be appropriate for the government joint task force or the
insurance investigation council to comprehensively and uniformly manage the
foregoing system, as well as the sharing of information for insurance fraud
investigation, the accumulation and management of various data for grasping
the actual state of insurance fraud, and the collection and sharing of actual

cases related to insurance fraud.
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