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Policy Recommendation to Improve Deposit Protection
System and Resolution Regime for Financial
Companies

In Korea, in the midst of the 1997 Asian financial crisis, the financial consumer
protection funds, then operated by each financial sector, were integrated to form
a single deposit insurance system, operated by the Korea Deposit Insurance
Corporation. Although the integrated deposit insurance system has managed to
overcome several incidence of instability in Korean financial market, the
effectiveness and efficiency of the integrated system have been challenged due to
insufficient response to changes in the financial environment over the decades.

This report revisits current deposit insurance system of Korea and diagnoses the
problems stemming from the integrated system; insufficient consumer protection
to each financial sector other than banking and lack of proper resolution regime
especially for the financial companies potentially posing threats to financial
stability. The report provides key recommendations to improve deposit insurance
system and resolution regime for financial companies employing domestic analysis
and overseas case study. Specifically, the policy proposals include reforms in
resolution regime and managing structure of deposit insurance fund, adjusting
coverage limit and coverage scope to meet the needs of consumers from each
financial sector, and resetting target fund and changing funding structure of
deposit insurance.

In summary, it is necessary to improve the deposit protection system and
resolution regime for financial companies to reflect the systemic importance and

business models of individual financial companies.
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A 40 %4 A BEAY ABE AL 5 UL
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(B I-2) o2

FE0lz Hat

(&9 4] B

I 20004 12 20194 12¢ 37 =)
23 506,275 1,353,481 2.67
inke] 130,070 804,105 6.18

T8 FA4 7,374 31,686 4.30
=a 6,556 1,453 0.22

A &25) 18,803 61,575 3.27
Alg 19,208 - N
=3t 688,286 2,252,300 3.27

%), A2zl ute} BEs T8I AFYE F 54
2 Aol FAARY 712)

AP A3z 74

(B M-3) G7 2712t RE|UZte] 2 2RSS
(Z9): USD)
=7 O2ESSIT 1912k GDP HS35tE GDP Hig

7iuch 73,529 46,233 1.59

oA 114,943 41,464 2.77

=Y 114,943 47,478 2.41

o|grg]o} 114,943 34,483 3.33

A= 90,098 39,290 2.29

= 110,749 42,944 2.58

e 250,000 62,79 3.98

G7 W 124,172 44,793 2.71

3= 44,719 31,363 1.43

Z1 20189 T 7|1EY
A}&: IADI Annual Survey; World Bank Databank
2) 3 EY
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(B [I-4) 28d9E Nz HSHIE Hat
() %)
’ 3882: I 2009. 12 2014. 12 2019. 9

MK | G| AHIR | FH | AH[K) | FH | AHR | A
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Wz | sHEPolst| 977 | 80.7 | 965 | 792 | 992 | 90.0 | 97.8 | 747
=3 19 o5l 99.6 | 885 | 995 | 89.4 | 99.9 | 93.8 | 99.7 | 82.1
2g | 5HM Yol 99.6 | 47.1 | 99.7 | 59.8 | 99.8 | 47.4 | 99.7 | 44.4
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o
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n

12 rEL 12 rE 12 rE 19 rE 19 (2

A
2 | 19 Yol 995 | 80.4 | 998 | 83.6 | 993 | 80.7 | 988 | 77.1
&3] | SHTYolsk| 99.9 | 90.6 | 99.9 | 87.6 | 99.7 | 832 | 99.6 | 83.1
287 | 1o Qolat| 1000 | 944 | 1000 | 924 | 999 | 909 | 999 | 91.8
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(E 1I-5) oiel 2 HzEse=

(& 72)
- EERD 715 GDPS] R
Az, 71 HiS HSote
Australia 162,474 3.62 -
Belgium 100,000 2.78 500,000
Brazil 62,971 7.70 -
Bulgaria 100,139 14.96 127,500
Canada 66,417 1.77 -
Chile Unlimited Unlimited 3,948
Croatia 100,000 9.00 -
Czech Republic 100,000 5.89 200,000
Denmark 100,000 2.13 1,300,000
Estonia 100,000 6.09 -
Finland 100,000 3.12 -
France 100,000 3.09 500,000
Germany 100,000 2.70 -
Greece 100,000 6.44 300,000
Hungary 100,000 8.42 -
Iceland 16,737 0.29 -
India 1,303 0.81 -
Ireland 100,000 1.72 -
Italy 100,000 3.76 -
Japan 78,427 2.45 Unlimited
Korea 39,007 1.57 =
Lithuania 100,000 7.19 300,000
Luxembourg 100,000 1.12 2,500,000
Malta 100,000 4.46 500,000
Mexico 100,329 13.51 -
Netherlands 100,000 2.49 500,000
Norway 203,096 3.23 -
Poland 100,000 8.67 191,861
Portugal 100,000 5.67 -
Romania 100,000 11.07 100,000
Russia 20,252 2.26 -
Slovenia 100,000 5.11 23,597
Sweden 100,000 2.16 490,000
Switzerland 83,320 1.25 -
Taiwan 83,744 4.13 -
Turkey 22,090 2.52 -
United Kingdom 95,706 2.89 1,130,000
United States 208,300 4.20 -

A= IADI Annual Survey; Adema et al.(2019)
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- kol 23 AFAE HESle] FEPIHL AASHES Bh ADIS]

- A 15

5!

Ry

10| B35}
O (HYF HEHF) A4 LAY 4

HoE = 4

Y H]EL 20044 2F 39%0f|A] 2019 OF 25% <

F AR 754 A71E

= SolA 3 5T A Hodtes A

2z 08 JolHS
Bt 1A HFo] FTIsto], 19 A 237} AFH HFS

200441 51%01| 4] 20199 65%& A Z7}6t9-S
- &5p9] NHdFAEC] B BoEY 3§

=27 A7l

2748 7Rl 91

ol H

(B 1I-7) 28 MNEZ HSHIE Hst
(T 3, ¥
= 2004. 12 2009. 12 2014. 12 2019.9
MR | S MR | A AHRE | A AHRE | A
25‘2%}% 96.27%| 22.96%| 96.48%| 18.18%| 95.35%| 14.33%| 95.50%| 13.95%
224~3- | 1.32%|  656%| 1.09%| 4.69%| 1.31%| 4.30%| 1.27%| 4.08%
3A~4H | 0.72%|  5.12%| 0.62%| 3.76%| 0.83%| 3.83%| 0.77%| 3.50%
4A~5- | 047%| 4.28%| 0.44%| 3.46%| 0.69%| 3.72%| 0.58%| 3.42%
~5H9E Q| 98.77%| 38.93%| 98.62%| 30.10%| 98.17%| 26.18%| 98.12%| 24.96%
5A~19 | 0.73%| 10.13%| 0.80%| 9.65%| 1.05%| 9.46%| 1.09%| 9.60%
~19 | 99.50%| 49.06%| 99.42%| 39.75%| 99.22%| 35.64%| 99.21%| 34.56%
19 23} 0.50%| 50.94%| 0.58%| 60.25%| 0.79%| 64.35%| 0.80%| 65.44%
A 100%|  100%| 100%| 100%| 100%| 100%| 100%|  100%
AB|R} & 5 45
a1 o) 98,143,519 | 479,038,200 | 110,800,848 | 632,776,500 | 139,698,922 | 970,426,060 | 165745459 |1,264,649,621
gL

A5 FREBA

At 20 7t oF 2.84) Z7}sko] 2018

T AR 31,3632

O (1919 GDP 4% A% HAZ=7E A€ 20019 FA] 11,2532 Rd 92
et 191 GDPE 20184 H 31,3632 E 7=
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QAo 2 AZ28] AHEf & QlAtE ol 2R R Bk TlL /lEAd & S

- B FRYR FH o4 otalet 4G B AF0E vl HEe
T8 oIt fFRYA O] B Yo AE 2ot

alof| Fotst
O (AYF H3H)F) 549 ¥ Ho3e g AYH G EE= AP ]SS 20041
ok 81%0)|A] 20194 QF 75% =520 & ThA 7HAsI oL} thE 28U H]3]

A

( I-8) M=2Y Mz ZSHIS Hat

o 2004. 12 2009. 12 2014. 12 201 9
| AHIR | FH | AHIX | FH | ABK | F | AHR | S
Zzﬂ‘g—‘ ‘%]‘ 0, 0, 0, 0, 0, 0, 0, 0,
ofst | 7212%| 1633% | G6.35% | 15.08% | T879% | 1223% | 7273% | 59%

24~34 | 6.81%| 11.73% | 832% | 12.00%| 4.78%| 12.07% | 3.86% | 6.51%
3A~4 | 8.03% | 19.78% | 6.74% | 13.49% | 4.28% | 14.92% | 4.21%| 9.91%
44~574 | 10.71% | 32.85% | 15.00% | 38.66% | 11.36% | 50.78% | 17.01% | 52.31%
~SAT Y| 97.67% | 80.69% | 96.49% | 79.22% | 99.22% | 90.00% | 97.82% | 74.71%
Sfﬂ~1<2] 1.89% | 7.78% | 2.97% | 10.17% | 0.64% | 3.77% | 1.89% | 7.34%
~191 A| 99.56% | 88.47% | 99.46% | 89.39% | 99.86% | 93.77% | 99.71% | 82.05%
199 23} 0.45% | 11.53% | 0.54% | 10.61% | 0.13% | 6.22% | 0.29% | 17.95%
A 100% | 100% | 100% | 100% | 100% | 100% | 100% | 100%
A7

1:_1 :LOH

2,136,456 |32,640,127| 4,051,912 |73,606,795| 3,088,241 |32,177,224| 3,869,860 |59,518,958

A5 FREEA
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(B M-9) H7iia 7|& 5X0t @ 0|5t MHHESHAf HIF(2017H)
(91 %)

T HIS T HIE

A= 89.1 Ay 95.8

SARY 70.4 A7} E 96.4

7153 80.5 Slskez 99.8

Ayaf g 99.0 3o 1 3] 74.2

7 7o) 1139 7129
At HY7NEE(2018)

(@ 1I-10) 423 HYF Hotis

s}

(9] o, W )

i 2006. 9 2009. 12 2014. 12 2019.9
T AHIR | 3 | AHIR | Z | AHIRE | FH | AHK | 3
27Tk ¢
‘;];_}“ 94.94% | 54.14% | 94.81% | 53.53% | 89.13% | 40.23% | 84.58% | 30.88%
24~33 | 2.14% | 10.23% | 2.65% | 11.42% | 4.80% | 12.88% | 5.73% | 11.79%
3A~47 | 0.82% | 5.44% | 1.11% | 6.78% | 2.38% | 8.92% | 3.48% | 10.12%
4A~53 | 0.66% | 3.44% | 0.52% | 4.10% | 1.23% | 6.03% | 1.99% | 7.50%
~5FAut 9 | 98.56% | 73.24% | 99.09% | 75.84% | 97.53% | 68.05% | 95.78% | 60.29%
5H~191 | 0.96% | 7.15% | 0.66% | 7.80% | 1.72% | 12.65% | 2.99% | 16.85%
~19 Y| 99.52% | 80.39% | 99.75% | 83.64% | 99.25% | 80.70% | 98.77% | 77.14%
19 23} | 0.48% | 19.61% | 0.25% | 16.36% | 0.75% | 19.30% | 1.24% | 22.86%
A 100% | 100% | 100% | 100% | 100% | 100% | 100% | 100%
AP L
%ql] 38,389,927 181,954,838 | 43,128,531 |245,644,480| 48,256,539 |441,393,335| 48,642,390 |580,070,595
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TE [auim | 3o | aem | 3% | Auk | 29 | dem | 2o

249
o|s}
24~3- | 030% | 6.06% | 0.42% | 7.82% | 0.59% | 9.00%| 0.96% | 9.20%
37~4A | 011% | 3.21%| 0.17% | 4.42%| 027%| 569%| 0.57% | 7.68%
448~54 | 0.05% | 1.79% | 0.08% | 2.71% | 0.13% | 3.66% | 0.25% | 4.45%
~5FTE Q| 99.91% | 90.58% | 99.87% | 87.56% | 99.74% | 83.22% | 99.55% | 83.14%
52~199 | 0.07% | 3.79% | 0.09% | 4.87% | 0.18% | 7.72%| 0.33%| 8.67%

99.45% | 79.52% | 99.21% | 72.61% | 98.76% | 64.86% | 97.77% | 61.80%

~ o
LT_]&]:E]' 99.98% | 94.37% | 99.96% | 92.43% | 99.92% | 90.94% | 99.88% | 91.81%
19 23+ 0.03% 5.64% 0.03% 7.57% 0.07% 9.06% 0.11% 8.19%
A 100% 100% 100% 100% 100% 100% 100% 100%
FAY R
oo | 23,708,443 127,963,125 | 33,757,911 | 43,403,287 | 71,890,990 117,414,245/ 73,345,378 | 186,512,902
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(B [I-13) S8 MEZ 2585 Hat
(&S] . W )
2006. 9 2009. 12 2014.12 2019. 9

A= | 4 | A8+ | 34 | A8+ | =4 | A8 | =™

98.79% | 30.47% | 98.84% | 38.11% | 99.38% | 30.30% | 99.17% | 28.47%

24~33 | 0.40% | 6.46% | 0.45% | 9.26% | 0.22% | 7.03% | 0.28% | 6.66%
3 ~4FH | 0.23% | 5.21% | 0.23% | 6.73% | 0.12% | 5.36%| 0.15% | 5.08%
47~5H| 0.16% | 4.94% | 0.15% | 5.71% | 0.08% | 4.67%| 0.10% | 4.19%
~5HRF | 99.57% | 47.09% | 99.67% | 59.82% | 99.80% | 47.36% | 99.71% | 44.41%
58~19| 027% | 11.96% | 0.22% | 12.85% | 0.12% | 10.72% | 0.17% | 11.54%
~191 Y| 99.84% | 59.05% | 99.89% | 72.67% | 99.92% | 58.08% | 99.88% | 55.95%
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