
CEO Brief is a report highlighting key current issues faced by the insurance industry 

and provided only for the top leaders of the industry. 

1. Business Environment

The economy, which had shown a sign of recovery at the end of 2019, rapidly slowed 

down due to COVID-19, and the future growth path will significantly change along the 

COVID-19. Although the financial markets have stabilized as each country has adopted 

unprecedented economic stimulus packages, the uncertainty of the real economy is 

still large. US-China conflict will likely become more serious and global supply chains 

will be reorganized in the future. Therefore, it may take considerable time for the global 

economy and trade to recover. 

Economic slowdown due to COVID-19, ultra-low interest rates, deterioration of 

face-to-face sales environment, and volatile financial market will hinder insurance premium 

growth. On the other hand, the competitive pressure on insurers in the challenging 

environment increased, and this seems to have led to insurance premiums growth.
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The economy, which had shown a sign of recovery at the end of 2019, rapidly slowed 

down due to COVID-19, and uncertainty in the business environment of insurers 

became even stronger. Premiums forecast was made under the assumption that the 

households' purchasing power is weakening and the cancellation rate will increase 

even more in the second half of the year due to COVID-19.

In 2020, total insurance premiums, excluding pensions, are expected to increase 

by 1.5% compared to the previous year. Life insurance premiums are forecasted 

to decline by 1.8% year-on-year (YoY), due to the slowdown in protection-type 

insurance and a decrease in savings-type insurance. Non-life insurance 

premiums are expected to grow by 5.2% with even growth of long-term, 

automobile, and general insurance.
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2. Insurance Premiums Forecast

We assumed that the Korean economic growth rate in 2020 is 0% and household 

spending will shrink further in the second half of the year due to the deterioration of 

employment and household income. Therefore, it was assumed that the households' 

purchasing power will wane and the cancellation rate will increase in the second half 

of the year compared to the first half.

In 2020, total insurance premiums for the insurance industry, excluding the pensions, 

are projected to grow by 1.5%. Though COVID-19 will make the business environment 

worse, the premium growth rate is expected to be modestly higher than that of 2019 

(1.2%) due to increased competitiveness in the insurance industry and growth of 

automobiles and general insurance premium income.

Life insurance premium growth rate in 2020 is forecasted to decline by 0.4%p to –1.8% 

compared to 2019, due to the slowdown of protection-type insurance and the decline 

in savings-type insurance. By product type, protection-type insurance premiums are 

expected to increase only by 2.5% YoY because of deterioration of the business 

environment caused by COVID-19 and the slowdown of the whole life insurance market. 

General savings-type insurance premiums are expected to decline by 4.9% YoY due 

to the low interest rate environment and passive marketing because of the burden 

of the introduction of IFRS17 and K-ICS. Variable savings-type insurance premiums 

are forecasted to decrease by 8.2% from the previous year due to the volatile stock 

market. 

Non-life insurance premium growth rate is projected to be 5.2%, an increase of 0.8%p 

from 2019 with the even growth of long-term injury and disease insurance, automobile, 

and general insurance. By product type, long-term non-life insurance premium income 

is estimated to increase by 4.9% year-on-year, mainly due to the growth in long-term 

accident and sickness insurance, and long-term driver insurance. Private pensions 

premiums are expected to decline by 7.2% YoY due to the absence of a growth driver. 

Automobile insurance is expected to see an increase of 8.9% in premiums YoY as 

a result of rises in insurance premium rates. General non-life insurance premiums are 

expected to increase by 4.5% from 2019 due to the growth of liability insurance despite 

the economic slowdown caused by COVID-19.



On the other hand, pensions premium income is expected to increase by 8.4% in the 

life insurance sector and by 5.5% in the non-life insurance sector due to the expansion 

of the individual retirement pension (IRP) market, rises in external reserve rates of DB 

pension, and strategy to strengthen the retirement pension business.
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<Figure 1> Insurance Premium Growth Rate <Figure 2> Insurance Premium Income

  Note: 1) F stands for a forecast by KIRI.
        2) Pensions are excluded.
Source: Life Insurers, Monthly Business Report

  Note: 1) F stands for a forecast by KIRI.
        2) Pensions are excluded.
Source: Life Insurers, Monthly Business Report

<Table 1> Life Insurance Premium Growth Rate by Product

(Unit: hundred million KRW, %)

Classification

2017 2018 2019 2020(F)1)

Premium
Growth 

Rate
Premium

Growth 
Rate

Premium
Growth 

Rate
Premium

Growth 
Rate

 Protection-type2) 417,592 3.6 427,858 2.5 444,468 3.9 455,724 2.5 

  Savings-type3) 565,430 -8.9 504,233 -10.8 474,110 -6.0 445,791 -6.0 

 General savings 387,903 -12.4 335,669 -13.5 316,422 -5.7 301,032 -4.9 

 Variable savings 177,526 -0.1 168,563 -5.0 157,688 -6.5 144,760 -8.2 

  Others4) 7,649 0.4 7,616 -0.4 7,659 0.6 7,691 0.4 

Life Total 990,671 -3.9 939,706 -5.1 926,237 -1.4 909,207 -1.8 

     Pensions 149,064 -10.9 168,725 13.2 246,387 46.0 266,975 8.4 

 (Pensions included) 1,139,735 -4.9 1,108,431 -2.7 1,172,624 5.8 1,176,182 0.3 

  Note: 1) F stands for a forecast by KIRI.
   2) Protection-type insurance includes whole life insurance, CI, health insurance, and variable whole life insurance.

        3) Savings-type insurance includes pure endowment insurance, endowment insurance, variable pensions, and     
variable universal life insurance.

        4) Others include general group insurance.

Source: Life Insurers, Monthly Business Report
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<Table 2> Non-Life Insurance Premium Growth Rate by Product

(Unit: hundred million KRW, %)

Classification

2017 2018 2019 2020(F)1)

Premium
Growth 

Rate
Premium

Growth 
Rate

Premium
Growth 

Rate
Premium

Growth 
Rate

Long-
term 

Total 490,880 2.8 505,736 3.0 530,989 5.0 557,143 4.9 

Accident･
sickness

296,606 9.2 326,348 10.0 361,902 10.9 394,234 8.9 

 Savings 63,263 -23.3 45,071 -28.8 34,394 -23.7 26,932 -21.7 

 Driver 34,893 13.4 38,009 8.9 41,063 8.0 44,995 9.6 

Others2) 96,117 3.4 96,308 0.2 93,629 -2.8 90,981 -2.8 

 Private Pensions 37,007 -4.5 35,163 -5.0 32,912 -6.4 30,530 -7.2 

Automobile 168,573 2.8 167,202 -0.8 175,677 5.1 191,287 8.9 

General 

Total 89,117 4.8 94,769 6.3 98,504 3.9 102,972 4.5 

 Fire 2,965 -1.5 2,753 -7.2 2,719 -1.2 2,697 -0.8 

 Marine 6,437 5.9 5,950 -7.6 5,998 0.8 6,173 2.9 

Guarantee 17,435 9.6 19,541 12.1 19,336 -1.0 19,857 2.7 

Specialty 
casualty3) 62,279 3.7 66,526 6.8 70,451 5.9 74,246 5.4 

Non-life Total 785,577 2.6 802,870 2.2 838,082 4.4 881,932 5.2 

    Pensions4) 97,757 23.1 107,777 10.2 117,781 9.3 124,221 5.5 

(Pensions included) 883,334 4.5 910,647 3.1 955,864 5.0 1,006,153 5.3 

  Note: 1) F stands for a forecast by KIRI.
        2) Others include property, integrated, and asset-linked products.
        3) Specialty casualty insurance(technology, liability, accident, comprehensive, other specialty casualty, and title   

insurance) includes foreign source insurance, and incidental business.
        4) Pensions include retirement insurance.
Source: Non-life Insurers, Monthly Business Report


