Twpe of Risk

Underwr i1ing Risk

Timimg Risk

Credil Risk

Inbarast and ool rancy Rick
Saltlenents cosls

|

Dimension of Risk Tranafer

Fores of Aeimsurasce
Quota zhare
Surplus
Per risk ewcess of loss
Cumil ative cataztrophe excess
loga
fop toss

Time ol imensicn

i
Ratrospact ive
Progpect ive

[l

Ve

(loss payment

(interest risk)

timing risk)
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1) (Underwriting Risk)

« )
. 1990
( )
2) Timing Risk
Timing Risk
(expected 10ss)
’ (Loss Reserve)
. timing risk
< 5>
< 5>
=lol R =3
00
T _ﬂ__f-‘”’ff :I-_
200 resssssssssssssssssssmssssssssmssssEaEs _-_:F:_::J_-{:: ................ L
_— s
_'_‘___'_,_——""" =L
100 a——_'_LT:"L T_:;: ay
L& 12 1> =
= 3 o 5

. Ruth Gastel, Reinsurance : Fundamentals and New Challenges, 3rd Ed. 1995,
Insurance Information Institute, p.115
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(retrospective cover) (prospective cover)

long-tail

(catastrophe l0ss)
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timing risk  underwriting risk

Time and Distance Cover Loss portfolio Transfer

< 3>
< 3>
- Quata Share -Financing Quata Share
(Pro-Rata Forms) - Surplus Share
-Loss Portfolio Transfer
-Retrospective Aggregate Excess of
- Casualty/Property per Risk Losssp g9rey
- I
(Excess of Loss Forms) Casualty Clash -Time and Distance
- Property Catastrophe _
-Prospective  Aggregate Excess of
Loss

: R. George Monti, Andrew Barile, A Practical Guide to Finite Risk Insurance
and Reinsurance, John Wiley & Sons, Inc, 1995, p.172

“Time
and Distance Policy, Loss Portfolio Transfer (LPT), Retrospective Aggregate excess
of loss, Adverse Development Cover(ADC)” Prospective
Aggregate excess of loss

Financial Quota Share(FQS)
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(finite

limit of liability of the insurer), (multiyear terms),
(ultimate net aggregate loss), (transfer of
insurance risk), (sharing of profit) )(
).

(Retrospective Financial Reinsurance)

1) Time and Distance Policy

Time and distance policy (known future claims)
(time element) ( )
(distance element) 16),
(initial premium)

(IBNR )

(structured payment schedule).

(profit commission)

rs

(funded reinsurance)”

15) http//www .in.ca.ibm.net/iic/finite.htm
16) Mark Garrood, lan Harcus, The Future d Lloy'd and the London M arket, Financial
Times, Financial Publishing, 1995, p.23
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outstanding account

100,000 5% 5
86,590 )
13,410
4> Time and Distance Po licy (5% , 5 )
( )

86,590
1 4,330 20,000 70,920
2 3,546 20,000 54,466
3 2,723 20,000 37,189
4 1,859 20,000 19,048

5 952 20,000

13,410 100,000

5% 1

: Ruth Gastel, Reinsurance : Fundamentals and New Challenges, 3rd Ed., 1995, Ins
urance Information Institute, p.110
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2) Loss Portfolio Transfer(LPTSs)

(outstanding 1oss)

Time and Distance Policy

< 4 )
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(solvency)

(timing risk)
< 5 )
< 5> LPT
(Profit and loss account)
LPT LPT
1000 800
-100 -100
-600 -300
-350 -350
-50 50
50 50
0 100
(Balanced sheet)
LPT LPT
2000 600 1800 300
1100 1100
300 400
(Key ratios)
LPT LPT
70% 50%
35% 43.75%
105% 93.75%
( / ) 30% 50%

: Swiss Re, "Alternative risk transfer via finite risk reinsurance : an

effective contribution to the stability of the insurance industry”, Sigma,

N 0.5/ 1997, p.14
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( ) (600) 300

Loss Portfolio Transfer (LPTS) 200

’

100 , 400
300 400

30% 50%

(noninsurance business) ,

’ ’ ’

off balance sheet

17),

3) (Retrospective Aggregate excess of 10ss)

(calendar year accident year)

aggregate stop loss
“Adverse Development Cover(ADCs)”
loss portfolio transfer
(< 6> ).

Adverse Development Cover

IBNR

17) CPCU Society, ibid, pp.87-88.
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< 6> Loss Portfolio Transfer Adverse Deve lopnent Cover

ol Actual foss experience

Adverse developsenl
cover

Loas portfalio
tranafers

. Swiss Re, "Alternative risk transfer via finite risk reinsurance : an effective
contribution to the stability of the insurance industry”, Sigma, No.5/ 1997, p.17

ADC loss portfolio transfer

(Merger and Acquisition) . ADC

(credit risk)

(loss sensitive contracts program)?l8)

18)
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(Prospective Financial Reinsurance)

1) Roll-up Polices

(Inland
Revenue) 1985
Time and Distance

Policy 19),

2) (Q/'S surplus relief or Financial Q/S)

(surplus relief)

Q/'S

-7, , 956 1 , 19945, p.103
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sliding scale20)

).
clause) (Deductible)
(Commutation clause)
< 6>
) 50% (B50% Q/ S
65%
, 1%
1% 1%
60%
41%
)
50%
20) Sliding Scale Commission
Minimum 20% 74% 6%
Provisional | 50% 44% 6%
Maximum 60% 34% 6%

. R. George Monti, Andrew Barilel, ibid, p.83
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(loss ratio cap

(
) 5
35%
1%
30%
50%



< 6> (underwr it ing result)

1 2 3 4 5
100.0 100.0 100.0 100.0 100.0
-50.0 -50.0 -50.0 -50.0 -50.0
-710 -67.0 -60.0 -63.0 -65.0
-35.0 -35.0 -35.0 -35.0 -35.0
355 335 30.0 315 325
205 185 150 165 175
Y 0.0 0.0 0.0 0.0 0.0
? -6.0 -2.0 5.0 2.0 0.0
0 1) ! -( + + )+( + Y
2) ! - - !

: Swiss Re, Sigma No.5/ 1997, p.20

3) (Prospective Aggregate excess of 10ss)

Long Tail (

1990

"Spread Loss Treaties(SLTs)2D)”

( 3 10 )

22)

21) ( 3 5 )

22) 200%
1 100
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(cyclical trend)

1
1 5 1 750
7>
. $0.75m/ X 2 x5 =$75m >
, $75m) | éo%(
)
- B :
209%(
)
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res

A)

100%

20%

750
80%
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