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A Study on the Internal Control Regulation of Insurance
Companies

In Korea, after the IMF crisis, the concept of internal control has first been
introduced in individual financial-related laws, and since 2016, the Financial
Companies Governance Act regulates basic matters related to internal control of
financial companies. However, regulations related to internal control of
financial companies are scattered in various laws that set different legislative
purposes, such as the Financial Consumer Protection Act, which took effect in
2021, separately stipulates internal control regulations related to financial
product sales. Such situation acts as uncertainty in financial companies’
compliance with laws and regulations and hinders the establishment of an
effective internal control system. This paper first looks into the major
regulations in various laws applied to financial companies and discuss relevant
issues, and based on that, compares and analyzes the regulations between laws
for each item, such as matters to be included in the internal control standards,
concurrent positions and authority of the operating organization, and sanctions
for violations. Regulations related to internal control should serve as a guide for
each company to have an efficient system. The direction of improvement needs
to be discussed from a broad perspective on the rationalization of regulations
related to internal control of financial companies. This report purports to serve

as groundwork in this process and future study in this subject.
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