Insurance Business Report
18

2003. 8

CECER

Koren Insyrance Develomment Instiute




Insurance Business Report
18

*%k

2003. 8






M M < ©

o

11

.14
.14
... 16

---19
... 19
.. 20

.22

-23
...23
.24



< >
FY'02 4,389
29.1% : 2.19%
(1443 ), (1218 ),
(703 ), @93 ), @1 )
IMF ,
, ‘02 7
2
(Tort Law)
(Combined Ratio) ‘80
< (Combined Ratio) >
1993 1995 1996 1997 1998 1999 2000 2001
2119 | 1895 | 1791 | 1319 | 1388 | 1564 | 1333 | 2153
108.1 9.7 1060 | 1079 | 1157 | 1295 | 1335 | 1533
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2.19%
] (1443 ), 1218 ),
(703 )Y, @B ) (€18
< ( )
( , %
1997 1,917 14 1,112 593 1.17
1998 2,206 151 956 499 156
1999 2,323 53 974 541 1.66
2000 3,144 353 931 35.1 1.96
2001 3,399 8.1 918 35.1 1.90
2002 4,389 29.1 1,228 50.9 2.19
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O (Tort Cost) ‘01 GDP  20%
(industrialized nations) 2

o GDP 1.7% 13%

11% 11% 10% 0.9% 0.8% 0.8%

08% 06% 04% 2),
ol 2 3 : (litigation

tax) 1 721
O 50 100
(GDP A : 2 )
0’01 14.3% 1986
< 3>
( US $ %
GDP 1 ©)
1 *
1950 1.80 - 294 | 061 152 12 87
1960 54 11.6 527 | 1.03 181 30 180
1970 13.9 98| 1040| 133 205 68 309
1980 43 20| 2,79 154 228 189 406
1990| 129.6 11.7| 5803 223 249 520 704
2000| 179.7 33| 9825 | 183 281 638 657
2001, 2054 143| 10,082, 204 285 721 721
10 , 1 * 01

: Tillinghast-Towers Perrin, U.S.Tort Costs:2002 Update 2003,pp.9-11

2) Robert P. Hartwig,Ph.D., Trends in Medical Malpractice Insurance, Ill, April 2003
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. David Did, Exq 4 | Tort Excess : The Necessity for Réorm from 1 Policy, Legal and Risk
managemant Pergedive, Inaurance Information Indtitute, 2003, p.1
O
o 100
< 5 ).
0 (@Qry Verdict Research)d
20% : ‘A 423%

3) http:/ / www juryverdictresearch.com/ Press Room/ Press releases/ press releases2003.html



( %)

‘95’97 4 10 8 21 21 36 42
‘98-'99 4 11 11 27 25 43 59
‘0001 6 10 17 4 47 5% 68
‘A 58 - 43 - - - 39
‘97 59 - 45 57 - - 39
‘01 63 - 57 66 - - 56

() a1 79 - - 175 | 3% 527

100 12 162 ; ; 17 | 262 | 308

&) 6.1 6.7 - - 91 | 131 131

‘96-"97 100
: Robert P. Hartwig,Ph.D., Trends in Medical Malpractice Insurance, I.1.l., April 2003

U.S. Department of Justice, Bureau d Justice Statistics $ecial report : Federal Tort Trials and
Verdicts, 1996-97, May 3,1999, p.5

O
o] : ( 100 ), Deep Pocket
Theory, (punitive damage)
0 :
100
o] 50%
4).
- : (economic loss) 22%
(adminigration cost) 21% (defense cost) 14%

4) Tillinghast-Towers Perrin, U.S.Tort Costs:2002 Update, 2003, p.17



(awards for noneconomic loss) 24% (damants
atorney fees) 19%

< 6>
10 (Best Sates) 10 (Words Sates)
6.N 41. 46.
7. 42S 47.
: 8. 43. 48.
4S 9. 44. 49w
5. 10. 45. 50.

: Robert P. Hartwig, Ph.D., Trends in Medical Malpractice Insurance 1.1.1., April 2003

"dudicial Hellholes"

- (Alameda, LA, San FHancsco County), (Jefferson,
Hidago, Sarr County), (City of . Louis, 22nd Judicid Didrict),
(Madison County), (Orleans Parish)
(catastrophic liability verdict) : 1%
100%
‘0
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"ATRA, Tort Reform Record, June 30,

19%

ATRA (The American Tort Reform Association)
(http:/ / www .atra.org).
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: 2000 GDP 204%
9% 2006 2.33%
< 7>
0]
GDP GDP
2001 2054 10,082 204
2002* 2239 10435 215
2003* 241 11,061 221
2004* 266.0 11,725 227
2005* 290.0 12,428 233
: 2002 :

. Tillinghast-Towers Perrin, U.S.Tort Costs:2002 Update, 2003, p.19

o )

(The US. Chamber Ingtitute)e)

6) http:// www litigationfairness.org/ who.html
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380 2000
: Robert P. Hartwig,Ph.D., Liability Trends, Issues and Jury Verdicts:lmpact on In
surance Liability and Excess casualty Markets(RIMS Annua Meeting), I.1.1., April
2003
7) 60 8 '
60 6 . http:

[ I www iii.org/ media/ facts/ statsbyissue/ litigiousness
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724%, 2 4 239%, 4 3.7% . US. Department of

Justice, Bureau d Justice Statistics Special report : Federal Tort Trials and Verdicts, 1996-97,
May 3,1999, p.9
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Sae Farm v. Campbdl) 145 (punitive
damage) ( 145 )
o]
o] 83% :
jocy: ( Class Action Farness Act : S.
274, H.R. 2341).
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(
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(Medica Injury Compensation Reform Act. HR. 5)
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o '033 (Medical Mapractice
Insurance and Litigation Reform Act, H.R. 1116)9).

- 1 3

O
0 , :
- (S. 413, Adbestos Clams Criteria and Compensation Act of 200
3)10), (HR1114, Asbestos Compensation Act of 2003)1)
0
- (Trust Fund)

9) http:/ / www theorator.com/ bills108/ hr1116.html|
10) http:/ / www theorator.com/ bills108/ s413.html
11) http:/ / www theorator.com/ bills108/ hr1114 html|
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O
o] : 40
- 2001 (gtatutory accounting rate of return :
/ ) (adverse devdopment reserve)l?)
-2.3%
< O
1003 | 1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001
(%9 | 106 90 95 119 90 6.7 6.5 -23
: Insurance Information Institute, FACT BOOK 2003, p.20
< 10> (Combined Ratio)
1003 | 1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001
2119 | 1895 | 1.1 | 1319 | 1388 | 1564 | 1333 | 2153
1081 | 9.7 | 1060 | 1079 | 1157 | 1295 | 1335 | 1533
1231 | 1387 | 1176 | 1085 | 1122 | 1045 | 1103 | 1222
1328 | 1436 | 1235 | 1106 | 1145 | 1091 | 1120 | 1302
101 | 970 9.7 | 1007 | 1076 | 1153 | 1182 | 1217
(0]
. 1993 2002 50%
12) "§ 4117 Loss and loss expense reserves (g)" IRIS Test 3 {

RIS test #9, #10, #11) 2

. ( #9 One year reserve development to su
rplus : 20% , #10 Two year reserve development to surplus : 20%
#11 Estmated current reserve deficiency to surplus : 25% )
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o] : (congtruction defects), (pharmacy defects),
(medical mapractice),
13) I.Il. Insolvencies/ Guaranty Funds (http:/ / www .iii.org/ media/ hottopics/ insuran
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(National Food Administration)
(Acryl Amide) , ,
( ] ]
).
(obstetricians/ gyneco-
logists) 12
] ] ] ] 18
< 11>
( : . %)
‘R | B | A ‘B | % | 97| ‘B | ‘99 ‘00 ‘O
-1135 -34 112 14 -289 -388 -805 -1,529 -1,839 -3,001
-1515 -1,859 -1,747 -1,723 -2,022 -2410 -3,215 -4,744 -6,583 -9,585
- - 114 202 18 193 292 329 341 390
101 80 -11 21 25 02 6.1 73 81 112
: Robert P. Hartwig,Ph.D., Trends in Medical Malpractice Insurance, 1.I.I., April 2003
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(o1 215%.
(occurrence basis policy) (dam made policy)
150%
< 12> : (02 4/4 )

0% |10% 10-20% | 20-30% | 30-50% | 50-100% | 100%
6 14 42 25 8 1 0
8 17 25 24 10 2 2
7 13 29 37 11 0 0
8 3 21 21 26 10 5
8 16 25 25 18 3 0
6 4 22 23 18 9 3
4 8 17 18 23 9 4
12 5 8 12 5 0 6
13 19 36 14 4 0 0
8 16 16 15 6 1 1
1 5 6 6 12 12 16

: Testimony of Travis Plunkett, Legislative Director Consumer Federation
of America, Bdore the Subcommittee on Energy and Commerce : Regarding
Medical Malpractice Insurance Rates, July 17 2002,(http:/ / www.consume-
rfed.org/ Med_Mal_House testimony .pdf)
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97
< 13>
10
1993 494 595 1,119
194 634,128 282 1,422 27.1
1995 683,334 78 1,515 65
1996 1,082,152 584 2,378 570
1997 1,161,231 73 2,524 6.1
1998 1,590,768 370 3,428 358
1999 1,599,724 06 3411 -05
2000 1,894,228 184 4,005 174
2001 3,283,801 734 6,942 73.3

, Deep Pocket Theory,
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< 14> 1
(1990 (1989) (1991 (1991 (1991) (1993
75649 | 493 93,852 24,864 19,353 2,634
1 330 817 539 2,351 6,390 16,393
: 2001 4,618 1993 2%
1 9,896
. 14)
2.
O
o] , )
0
O
0
14) 34 2000 11 29
, 2001 12 27
2003 6 7 34
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(loss devdopment factor),
(trend factor) (actuaria techniques)
(financd factor)
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ATRA(The American Tort Reform Association), Tort Réorm Record, June
30, 2003

David Did, Esq 4 , Tot Excess : The Neessity for Réamfram 1 Pdicy, Legd and

Insurance Information Institute, FACT BOOK 2003, p.20

Insurance Information Ingitute Risk managament Pargpedtive 2008, p.1

Robert P. Hartwig,Ph.D., Trends in Medical Malpractice Insurance, 1.1.1., April
2003

Robert P. Hartwig,Ph D., Liability Trends, Issues and Jury Verdictsimpact on
Insurance Liability and Excess casualty Markets(RIMS Annual
Mesting), 1.1.1., April 2003

Tesimony of Travis Plunkett, Legidative Director Consumer Federation of
America, Béore the Subcommittee on Enegy and Commerce : Regarding
Medicd Mapractice Insurance Rates July 17 2002, (http/ / www. consume-
rfed.org/ Med_Ma_House testimony. pdf)

Tillinghast-Towers Perrin, U.S.Tort Costs:2002 Update 2003, pp.9-11

U.S. Department of Justice, Bureau d Justice Statistics Special report : Federal
Tort Trials and Verdicts, 1996-97, May 3,1999, p.9

http/ / www .atra.org

http/ / www iii.org/ media/ facts/ statsbyissue/ litigiousness

http/ / www iii.org/ media/ hottopics/ insurance/ insolvencies

http/ / www litigationfairness.org/ who.html
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(

, %)

(%) ®)
1992 4,133,567 1.60% 127.9 242 -
1993 4,370,812 5.70% 108.1 -198 -
1994 4,780,537 940% 97.6 -105 -
1995 4,800,552 040% 99.7 2.1 2,022,607
1996 4,875,486 1.60% 106 6.3 1,884,633
1997 4,892,496 0.30% 107.9 19 1,930,540
1998 5,145,066 5.20% 115.7 78 2,920,915
1999 5,104,093 -0.80% 1295 138 3,288,228
2000 5,586,584 9.50% 1335 4 3,409,684
2001 6,072,468 8.70% 153.3 19.8 3,902,058

. http:/ / www .iii.org/ media/ facts/ statsbyissue/ litigiousness
( . %)

(%) ®)
1992 1,891,092 | -11.80% 147.1 11.6 -
1993 1,859,068 -1.70% 2119 64.8 -
1994 1,992,252 7.20% 1314 -805 -
1995 1,763,833 | -11.50% 189.5 58.1 2,933,880
1996 1,837,538 4.20% 179.1 -104 2,670,917
1997 1,745,788 -5.00% 131.9 472 3,336,679
1998 1,607,661 -7.90% 138.8 6.9 2,691,619
1999 1,580,401 -1.70% 1564 176 5,917,968
2000 1,415,353 | -1040% 133.3 -23.1 6,054,674
2001 2,018,399 42.60% 2153 82 9,113,218

. http:/ / www .iii.org/ media/ facts/ statsbyissue/ litigiousness

- 23 -



, %)

(%p)
1992 17,005,977 0.90% 1332 22.9
1993 17,751,659 4.40% 1328 -04
1994 18,802,092 5.90% 1255 -73
1995 18,581,740 -1.20% 143.6 18.1
1996 19,575,820 5.30% 1235 -20.1
1997 20,088,167 2.60% 1106 -129
1998 19,017,955 -5.30% 1145 39
1999 18,764,629 -1.30% 109.1 -54
2000 19,917,458 6.10% 1120 29
2001 21,890,639 9.90% 130.2 182

. http:/ / www iii.org/ media/ facts/ statsbyissue/ litigiousness

O

/ 2001 (9 M/ S(%)
MLMIC Group 704,379 9.70
S Paul Companies 583,612 8.0
GE Global Insurance Group 405,007 5.6
ProAssurance Group 339,665 4.7
Zurich/ Farmers Group 315,901 4.3
Health Care Indemnity Inc 287,672 4.0
Doctors Company Ins Group 271,621 3.7
CNA Insurance Companies 251,071 34
NORCAL Group 248,443 34
Allianz of America, Inc 233,129 3.2

. http:/ / www .iii.org/ media/ facts/ statsbyissue/ litigiousness

- 24 -




/ 2001 (9 M/ S(%)
Zurich/ Farmers Group 255,724 10.7
S Paul Companies 246,718 103
Kemper Insurance Companies 183,321 7.6
Chubb Group of Insurance Cos 148,723 6.2
American International Grp Inc 134,829 5.6
Allianz of America, Inc 112,340 4.7
Liberty Mutual Insurance Cos 4,727 4.0
W. R. Berkley Group 74,066 3.1
Markel Corporation Group 65,063 2.7
Fairfax Financial (US) Group 58,875 25
O
/ 2001 (9 M/ S(%)
American International Grp Inc 5,851,317 195
Zurich/ Farmers Group 2,129,088 7.1
Chubb Group of Insurance Cos 1,862,702 6.2
S Paul Companies 1,329,042 44
Travelers/ Citigroup Companies 1,236,872 4.1
CNA Insurance Companies 1,156,729 39
ACE INA Group 1,087,187 36
Kemper Insurance Companies 895,904 3.0
Royal & SunAlliance USA 741,981 25
Allianz of America, Inc 741,474 25
O
/ M/S
Chubb 21% 16%
AlG 19% 34%
Lloyd's/ London 9% 7%
ACE 8% 1%
Admiral 8% 4%
Great American 4% 2%
X.L. Insurance 4% 7%
Hartford 3% 2%
Genesis 2% 4%
CNA 2% 1%
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