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(Table 2) Workers’ Pension Account Subscription Rate and Average Contributions by
Income
(Unit: %, Excess ~ Below, 10K KRW)

Total 2,000 Below | 2,000~4,000 | 4,000~6,000 | 6,000~8,000 |8,000~10,000 (10,000 Excess

Subsc’| Ave [Subsc| Ave [Subsc'| Ave [Subsc’| Ave [Subsc’| Ave [Subsc’| Ave [Subsc’| Ave
Rate |Contri’| Rate |Contri| Rate {Contri| Rate (Contri| Rate (Contri| Rate |Contri’| Rate |Contri
2014 | 14.3 |258.2| 2.0 |101.1| 17.8 |208.2 | 43.7 |275.4| 59.4 |302.4| 70.4 |323.2| 65.8 |347.3

2015 | 14.1 |271.0| 1.7 | 69.6 | 16.3 |195.7 | 42.7 |271.5| 58.6 |316.7| 70.0 |363.7 | 67.8 |414.5
2016 | 13.5 |280.1| 1.4 | 80.6 | 14.1 |206.4| 39.2 |271.3| 55.7 |314.7| 67.5 |364.0 | 66.4 |416.6
2017 | 13.9 |279.1| 1.5 | 745 | 13.6 [198.5| 37.7 |268.4| 54.5 |321.0| 66.3 |369.8 | G7.4 |396.4
2018 | 13.8 [285.2| 1.4 | 77.5 | 12.6 [199.6| 35.4 |268.3| 52.3 |325.4| 64.0 |374.7| 66.9 |407.5
2019 | 13.8 {289.4| 1.5 | 79.6 | 12.1 |199.7] 33.9 |270.6| 50.8 |329.6| 62.3 |381.6| 65.4 |419.5
2020 | 14.1 |308.7| 1.47 | 74.7 | 12.1 |208.6| 33.1 |284.9| 49.7 |356.1| 61.6 |417.0| 65.7 |438.9

Source: Author’s Cauclation using Statistics Yearbook of National Tax Each Year.
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(Table 3) The Pension Account Contribution Changing Rate by Income and Year
(Unit: %, Excess ~ Below, 10K KRW)

Total | 2,000 Below | 2,000~4,000 | 4,000~6,000 | 6,000~8,000 |8,000~10,000 10,000 Excess
2015 | 5.0 -31.1 -6.0 -1.4 4.7 12.5 19.4
2016 | 3.3 15.7 5.5 -0.1 -0.6 0.1 0.5
2017 | -0.4 -7.5 -3.9 -1.1 2.0 1.6 -4.9
2018 | 2.2 3.9 0.6 -0.1 1.4 1.3 2.8
2019 | 1.5 2.7 0.0 0.9 1.3 1.9 2.9
2020 | 6.7 -6.2 4.5 5.3 8.5 8.1 0.4

Source: Author’s Cauclation using Statistics Yearbook of National Tax Each Year.
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(Table 4) Workers’ Tax Preferred Pension Subscription Rate and Average
Contributions by Income
(Unit: %, Excess ~ Below, 10K KRW)
Total 2,000 Below | 2,000~4,000 | 4,000~6,000 | 6,000~8,000 | 8,000~10,000 {10,000 Excess

Subsc'| Ave |Subsc'| Ave |Subsc | Ave |Subsc | Ave [Subsc | Ave [Subsc | Ave [Subsc | Ave
Rate |Contri’| Rate |Contri’| Rate |Contri'| Rate |Contri'| Rate |Contri’| Rate |Contri’| Rate |Contri

2014 | 14.1 |257.5| 1.9 |101.7| 17.5 |208.3| 43.3 |{275.0| 58.6 [301.1| 69.0 |320.2| 64.4 |344.0

2015 13.2 |261.1| 1.3 | 83.2 | 14.6 |207.2| 40.9 |266.8| 56.7 |298.5| 67.3 |317.2| 64.6 |340.7

2016 | 12.9 |257.8| 1.3 | 82.2 | 13.3 |203.5| 38.0 |260.7 | 54.2 |292.6| 64.9 |311.5| 63.1 |334.1

2017 | 12.6 |250.2| 1.2 | 81.6 | 11.7 |200.7 | 34.8 |254.4| 51.2 |288.3| 61.9 |306.9| 61.4 |277.1

2018 | 11.9 |249.4| 1.0 | 82.8 | 10.0 [199.1] 31.3 |249.1| 47.7 |285.2| 58.2 |304.4| 59.0 |274.9

2019 | 11.4 |248.4| 1.0 | 84.6 | 9.0 |196.7| 28.6 |247.2| 45.1 |283.5| 55.1 |304.1| 55.6 |271.1

2020 | 11.1 |253.8| 0.9 | 77.4 | 8.4 |198.9| 26.6 |248.8| 42.6 |292.2| 52.9 |317.2| 53.7 |272.6

Source: Author’s Cauclation using Statistics Yearbook of National Tax Each Year.
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(Table 5) The Tax Preferred Pension Subscription Changing Rate
by Income and Year
(Unit: %, Excess ~ Below, 10K KRW)

Total 2,000 Below | 2,000~4,000 | 4,000~6,000 | 6,000~8,000 |8,000~10,000{10,000 Excess

2015 -6.4% -33.0% -17.1% -5.5% -3.3% -2.5% 0.3%
2016 -1.8% -1.7% -8.5% -7.1% -4.4% -3.6% -2.3%
2017 -2.5% -9.8% -12.2% -8.4% -5.5% -4.6% -2.7%
2018 -5.2% -9.9% -14.5% | -10.0% -6.8% -6.1% -3.8%
2019 -4.4% -6.0% -10.1% -8.7% -5.5% -5.3% -5.9%
2020 -2.7% -6.3% -6.3% -7.1% -5.5% -4.0% -3.3%

Changes | -3.0%p -1.03%p -9.1%p | -16.7%p | -16%p | -16.1%p | -10.6%p
Change Ratel -21.0% -52.9% -52.0% | -38.6% | -27.3% | -23.3% | -16.5%

Source: Author’s Cauclation using Statistics Yearbook of National Tax Each Year.
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(Table 6) Workers’ Tax Preferred Pension Contribution Changing Rate by
Income and Year
(Unit: %, Excess ~ Below, 10K KRW)

Total 2,000 Below | 2,000~4,000 | 4,000~6,000 | 6,000~8,000 |8,000~10,000(10,000 Excess
2015 1.4% -18.2% -0.6% -3.0% -0.9% -0.9% -1.0%
2016 -1.3% -1.2% -1.8% -2.3% -2.0% -1.8% -1.9%
2017 -2.9% -0.7% -1.4% -2.4% -1.5% -1.5% -17.0%
2018 -0.3% 1.4% -0.8% -2.1% -1.1% -0.8% -0.8%
2019 -0.4% 2.1% -1.2% -0.8% -0.6% -0.1% -1.4%
2020 2.2% -8.4% 1.1% 0.7% 3.1% 4.3% 0.5%
Changes -3.65 -24.27 -9.44 -26.22 -8.93 -3.02 -71.43
Change Rate| -1.42% | -23.86% | -4.53% | -9.54% | -2.97% | -0.94% | -20.76%

Source: Author’s Cauclation using Statistics Yearbook of National Tax Each Year.

o} 493 2 R

(Table 7)2 E2dgAIE 3 IRPO] A58 FU Z2A] vl Bt Y =
OF HojFIL gl

7HIAL HA 2 718 FolE AEH, 201449 0.31%(5.25F B)oll ExHE E- A+
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A 201449 199.85F oA 2019 281.35F Yo 2 81.55F A(41%) S71otitt. ol&
AEASEE Yol ATEH ASHE AJo|gt Fo0]5 Ktk

A4S 2,0009F ¥ ofst AF9] AL 7HIE- 20149 0.05%°lA4 20209 0.58%=
0.53%p S7FotArt. HAAF HI&Y] 57182 A50] 245 A Ueiet, d4%
2,000~4,000%t ¥ AE2] 7% 2014 0.28%0lA 2020W0]= 4.66%2 4.38%p, A4
£ 4,000~6,000%+ ¥ A&2] 79 20149 0.66%°14 20209971 10.99%2 10.33%p
371t B4K% ol AFelet & & Sl A4S 6,000~8,000%F ¥ A2 H-
1.31%°114 16.7%= 15.39%p S7FetA.oH, A4S 8,000~19 ¥ A2 2.66%C1A]
24.7%2 22.04%p, 19 €A ol ASY A% 2.65%°14 35.73%= 33.07%p4 22+ 5
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(Table 7) Workers’ IRP Subscription Rate and Average Contributions by Income
(Unit: %, Excess ~ Below, 10K KRW)

Total 2,000 Below | 2,000~4,000 | 4,000~6,000 | 6,000~8,000 | 8,000~10,000 10,000 Excess
Subsc’ | Ave |Subsc’| Ave [Subsc'| Ave |Subsc'| Ave [Subsc’| Ave |Subsc'| Ave [Subsc’| Ave
Rate |Contri’| Rate |Contri’| Rate |Contri'| Rate |Contri’| Rate |Contri’| Rate |Contri'| Rate |Contri’
2014 0.31 |199.8] 0.05 | 71.3 | 0.28 |151.0| 0.66 |198.4| 1.31 [231.7| 2.66 |242.2| 2.65 |267.7

2015234 [169.2| 0.39 | 18.9 | 2.63 | 69.2 | 4.55 |148.8| 7.50 217.0|15.69|262.0|20.96|291.6
2016 1.68 [264.5| 0.12 | 56.5 | 1.19 |163.6| 3.12 |232.6| 5.95 (282.4|14.03|311.4]19.55|336.5
2017 3.17 |231.3] 0.34 | 44.6 | 2.69 [129.0| 6.44 |195.7|10.65|255.1|18.49|297.5|28.32|343.5
2018 3.94 [244.1] 0.42 | 60.2 | 3.41 {151.2] 8.06 |211.5|12.70|267.8|20.30|308.6|30.85|358.1
2019| 4.63 [251.9] 0.52 | 66.8 | 4.03 |163.2| 9.36 |224.6|14.42|275.8|22.26|315.9|33.36|370.5
2020 5.43 |281.3] 0.58 | 67.6 | 4.66 [183.510.99|256.8|16.70|315.3|24.70|359.8|35.73|397.2

Source: Author’s Cauclation using Statistics Yearbook of National Tax Each Year.

AFAR 7HIET FUe F7IsH b Wl AFASE PAshL Yo
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18.56% 1= 19 ¥ 23 2542 ¢ 1 ¥l&2 26%= A 7RI, olFl=
AeA=T HAAS(RP)O S0l Fddhe Z2AF Hl&2 53] S7181L 3L, &5
o] F2F SA Este Z2A] HlEo| § gol 75k A= YEEH. ol o
7 FEAS AFE AR deS Adctd 2240l HAdsE 9 IRPE S0 711 Al
A TS 5= QA=A o] & Z8FE A o= AT 4 Qlrt. B3] ASATEE Byt
= m AAEE ARt AJE 24 dis] Az ez A5 ool e $4S o1 Aol
Alm=ragto] vishAl RES A o= Helr.
(Table 8) IRP Subscription Rate Among the Tax Preferred Pension Saving

Subscribers
(Unit: %, Excess ~ Below, 10K KRW)

Total 2,000 Below | 2,000~4,000 | 4,000~6,000 | 6,000~8,000 |8,000~10,000(10,000 Excess
2014 0.78 0.18 0.37 0.57 0.95 1.84 1.84
2015 9.61 1.92 5.16 6.46 9.60 18.56 26.11
2016 8.34 0.78 3.10 491 7.93 16.88 24.49
2017 13.27 1.78 5.97 9.47 13.59 21.35 32.98
2018 14.96 1.52 6.80 11.12 15.55 22.67 34.28
2019 16.02 1.49 7.18 12.01 17.05 24.12 36.03
2020 17.45 1.44 7.88 13.43 19.22 26.06 36.16

Source: Author’s Cauclation using Statistics Yearbook of National Tax Each Year.
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(Table 9) Under the Taxation Line Rate Among Pension Account Subscribers
(Unit: %, Excess ~ Below, 10K KRW)

Total 1,000 Below | 1,000~2,000 | 2,000~4,000 | 4,000~6,000 | 6,000~8,000 |8000~10,000
2014 14.3 99.0 80.8 23.4 2.8 0.2 0.2
2015 8.7 88.0 63.1 14.9 1.5 0.1 0.1
2016 8.5 95.5 72.6 15.2 1.5 0.1 0.0
2017 7.6 91.8 66.1 14.0 1.3 0.1 0.0
2018 7.4 93.6 67.6 14.6 1.2 0.1 0.0
2019 7.3 94.4 67.2 14.3 1.0 0.1 0.0
2020 8.1 93.6 71.8 17.6 0.9 0.1 0.0

Source: Author’s Cauclation using Statistics Yearbook of National Tax Each Year.
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Abstract

The tax treatment limits will increase from KRW 4 million to KRW 6 million
for the tax-preferred pension and from KRW 7 million to KRW 9 million for
pension accounts(Tax preferred pension + IRP). In order to estimate the
effects of the policy, We analyze the policy effects of expanding the tax
treatment limit of the IRP from KRW 4 million to KRW 7 million in 2015 and
reducing the treatment limit on the tax-preferred pension from KRW 4 million
to KRW 3 million in 2017, on contributions using "Statistical Yearbook of
National Tax,. We find that after increasing the IRP tax treatment limit,
middle and high-income earners increased their pension savings. On the other
hand, because of the reduction of the tax treatment limit, the tax-preferred
pension savings were decreased for people earning more than KRW 120
million a year. However, the decreased amount moved to IRPs having the same
tax benefits, and the total amount of contributions paid to the pension

account increased.

% Key words: Private Pension, Tax Treatment, Pension Saving, Retirement

Pension, IRP





