2026.03. H|2026-02=

® CEO Brief

CEO Brief= Haitte] 274 0|55 24510 Hi3|A} CEOL R27H0| 7HHRESHE! MESkh=s 2|ZERILICE

O]-0|A2tA0| OJ2t S50 HekHo DXl &

o
2 o

Z[Z O|-O|AZtAO| Of2H0f| CHel CHE S5t O[] At BXS0| O[0X|THM AlEl= &5
HHO| O 24Oz Aoty QUF. 0| AEZ oty &S, QURIEY, M2, +&
HELEY S EEY W0 AEHR Jets 0|1E A= WLE. Lot 28AI9 B3
eithel =XR/t &S0l ME S0 Al 2= EAZH F7HH2 IEedE =0
g 7t580] U=, Ol = HsiE2 #EH SEE AEHez RUHZ6 EEY
2 A2E TN TS WEEY 20t U

o — L

ojo

20263 28 282 0O|-0]AZ[AO| 020y CHSH L2 B&(Operation Epic Fury)2Z Z|1IX[=Xt
OHH|LIOIE HIZSt O k|27t Aot Al & FQ AL QIE2Pt ZRHLISIA Tt|=RUS

ono
* O|F O|ASA} DI 7JAPL 2Rfel FH =712 9= 029 OMHEE &4 S A 20|
O[R[N, A= ST HMHO=Z SHMEl= R (0o ORIMY)2Z Zel=d U

+ O S{HAIC= APY SRy BR 4501 OFTl SERX S| BHE B A6 RXM 5

Highlt sty FAIESS ZofolH 222 WX X 27 ALE0| et T2 IS 0101l A5

O 0[0] MHl ZH= 28AIR| 2|AT SHH(Financial shock) & ZAS7t L XX 71A 250 o

2 M2 £7(Real shock)2l OIET0 ZBHEH| SIS
. RpEEIE 9| IR0 W2 32 QR ARl SR 02 U 2 FAANS SS2US s
=0 BIZMS H0[T Qom, Efa1 120 K= SH A2JE ORIl 1,50022 AsePIE 5128

.{

AUS T AP 2Pt FKPM WIS HIZSH ZH| ks o1 SEHE 0|017m oo, 0jo] mpzt
3% 5 S 2H T FUS IS 33 74 Tiof 1,800 SR

—

)

-,
[Fi
o
re
-
rie



® CEO Brief

2h TA2 offd-SEY, OUAIES, MEY, +EMUEEY S ESA9| Tt 00| TElt

22 MENOI YBS 0|3 HOR HYH

(B Gard(:=29I0]), NorthStandard @) HIZSH 30 SEEIENISS 2T oo 23 4t
o Ty 913 TS K QUOHI, BB HHO| et U =ES SHG| 2ok I o

She M0 E2 FTIHHRS HUH TH5M0| 2

(BB23) 55 X YT HMR 38 3 7 o 1,90080| SHTHO| FAED 1002 I 0fel
S240| 20| S0P BB ANS FUQISEE OB HH| U HHD Ok 0 Zpioigion,

O 1
FHRS W PRl I OA 2|AT EoF oA 2Oz UFHD U

0

J

(UXIES) S5 XH| MF-7tA ik [dit SR S0| ZAK SZ0| M Lt 2] L2353,

ol POl CHeh Q4= 71z0] el HE Mot X! Helz &892 0|01 7is80] US

r

p =)

(M=) B37| Zi%, Sty REM IZ, OA] QUmet I S O WISiA0| MEsAoR Sir
FMOIZ K50l ORI QoM Ol= MEEAQ| Ok ORZ Holohn MEEAMES 2st

(Hardening)2 0[01& £ Qe

(+ENGEE) T T skt 29 MR ORIS HIRE 55 X9 WIS Xig 25 = XF A
9IF0| SHE Z2, T AT VIt S BENSH SRRt 7H R 2 JISNT SHE 4 U

O LIop} O MEf= S8AEel Had &t & MR/t 480 TE S0/ IHet 2242 B

AIZ0 HPH F28 Sot 714 IgalE R /IS0 /S

ot 27t ol S BSAR SN Bii= HEEUP} R TN Y SRS WS

OIZAOW AR T2 NS R0l S S AP Gl S XKWt S| 2H0| WuE 4
QIOL, SAD| HaEHOl K| 24 T ZXGI02 XIZORHISON Uikl B2 X

TR0 Rt R 4 U

022 BUfol BE HOKN0| ZPllE FP. UBMMZRN 2N TFEON BoK| HI 4502 O
Q=4 Tie| SP0JM 022 7S TiSK0| QOO B SHIX| F2 TE NZIEY RN0| U
Ciot, S0 B30 HIBIA| Qe HIZ0| HSS T2 [f B ASOZ It st BRI £}
U 0[0f W2 KIZORHISK-ICS, /IBAI/QTAR) HSS MBIl 470 12 0= oy




@ CEO Brief

O 0|2} Z0] OJ2h HY2

0 QB L TS B2 x
oDz I HHINSS A SHS XAX02 DL
SIS TEZ

ot EHIY A A=2E SHM &

ZHE el
jymoon@xkiri.or.kr

KiRizd9d+¢


mailto:kiri@kiri.or.kr

® CEO Brief

CEQ Brief is a report highlighting key current issues the insurance industry faces.

Implications of US-Israeli Strikes on Iran for the
Insurance Industry

ABSTRACT

Recent U.S. and Israeli airstrikes on Iran, followed by Iranian retaliation,
have escalated into a broader regional conflict across the Middle East.
This is expected to affect the insurance industry, including marine and
aviation, energy, reinsurance, and export credit insurance. Heightened
financial market volatility and renewed inflationary pressure driven by
higher global oil prices may create additional spillover effects for
insurers. In response, Korean insurers should closely monitor the
situation and reassess their underwriting and asset management
strategies.

1. Overview

On 28 February 2026, the United States and Israel launched large—scale airstrikes
on lran under Operation Epic Fury. The strikes reportedly killed senior Iranian
leaders, including Supreme Leader Ayatollah Ali Khamenei, and destroyed key
military infrastructure, including nuclear facilities. Iran has since launched retaliatory
missile and drone attacks against Israel and against neighboring countries that host
U.S. military bases, escalating the situation into a broader regional conflict. In
addition, the Islamic Revolutionary Guard Corps (IRGC) has threatened to block the
Strait of Hormuz and intensified restrictions on tanker traffic and maritime activities,
placing sustained pressure on global energy and logistics systems.

Amid these developments, the global economy is facing a dual shock: a financial
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shock driven by heightened risk aversion and a real-economy shock stemming from
surging oil and commodity prices. Rising geopolitical tensions have increased global
risk aversion, leading to greater volatility in U.S. and Korean equity markets. The
KRW/USD exchange rate briefly exceeded 1,500 during intraday trading. Meanwhile,
concerns over oil supply disruptions have pushed global oil prices, including WTI,
higher, with the average gasoline price in Korea surpassing KRW 1,800 per liter as
of 5 March, its highest level in about three years and seven months.

2. Implications for the Insurance Industry

The conflict is expected to directly impact multiple lines of the insurance industry,
including marine, aviation, energy, reinsurance, and export credit insurance. In the
marine sector, major insurers such as Gard (Norway) and NorthStandard (UK) have
begun withdrawing war-risk cover for vessels operating in the Gulf and are likely to
Impose war-risk surcharges on vessels transiting high-risk areas. In the aviation
sector, widespread airspace closures have led to around 1,900 flight cancellations
and disrupted over one million passengers as of 3 March, increasing pressure to
revise war-risk clauses and raise premiums. In addition, the risk of civilian aircraft
being unintentionally struck has emerged as a significant concern.

In the energy insurance sector, oil and gas facilities and pipelines in the Middle East
face heightened risks of military attacks, leading to stricter underwriting, coverage
restrictions, and higher premiums. In the reinsurance market, large losses from
aircraft losses, tanker attacks, and damage to energy infrastructure may constrain
reinsurance capacity and contribute to market hardening. In export credit insurance,
prolonged conflict and trade sanctions may increase the risk of payment default or
delay, raising claims and the potential for legal disputes.

Furthermore, the crisis may also affect insurers through financial channels, driven by
heightened market volatility and rising oil prices that could reignite inflation.
Increased volatility, including a stronger dollar and falling equity prices, may lead to
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valuation losses on insurers’ equity and other risk assets. Life insurers, in particular,
may face greater pressure on long—term liability management as investment returns
come under strain. Renewed inflationary pressures may push up interest rates,
lowering bond prices and putting pressure on asset valuations, while also reducing
the present value of insurance liabilities, so that the overall impact on solvency
ratios depends on each insurer's asset-liability profile.

Moreover, if exchange rate volatility persists, rising hedging costs when rolling over
FX derivatives may strain liquidity management, highlighting the need to reassess
hedging strategies. However, given the low share of unhedged foreign currency
assets held by Korean insurers, the impact on the won value of foreign—currency
assets and on solvency ratios under K-ICS is expected to remain limited.

Overall, the conflict may affect the global insurance market through underwriting
and financial channels, underscoring the need for Korean insurers to monitor
developments closely and reassess their underwriting and asset—management
strategies.
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