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Abstract

Productive Finance and Capital Management in the
Insurance Industry

In 2025, the Korean government adopted ‘Productive Finance -channeling capital
toward growth-driving sectors such as infrastructure and innovative firms-as a
key policy priority. Accordingly, the insurance industry plans to expand its
investment in the productive sector. Yet insurers have struggled to manage
solvency since 2023, and these high-risk investments could further strain their

capital management.

This study examines how productive finance affects insurers’ solvency ratio and
proposes regulatory improvements to ease the resulting burden. Direct and
indirect equity investments in unlisted firms and projects are classified as “other
equities” in K-ICS, leading to higher capital requirements. Simulation shows the
additional required capital driven by productive finance significantly lowers the

solvency ratio, although high investment returns can partly offset this effect.

Drawing on reforms in EU and UK, the study proposes easing matching
adjustment requirements—which can reduce liabilities and expand available
capital-and equity risk charges: lowering risk charges on policy-program and
eligible venture investments, and relaxing the requirements for long-term
investment equity and eligible infrastructure. Simulation shows that these
equity-risk reforms mitigate the productive-finance-driven decline in the
solvency ratio by up to 75%. Moreover, successful productive finance of the

insurers requires stronger asset management capabilities of the insurers.
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Lo A A Z AL AHLsk= HP AA] FEE AA| W23 B (Benefi)Q] 10%
2 AR Q. el A% A 382 FAo] RIS A BB T P
At et ot ok E AEY HaUt Atk

E‘Jiﬂ% %“@*17111 %ht— A PRI mlAmR ] S-S ASSH] AR e R
IFoNAM = FAEESE F5H, A2 27T, 7HAGHAE 52 AAlskaL 3oH, 9
Fdo] g2 A4 thiH] =& HP AR = 71R] S71 HIAEZF G gsith

36) AIA 4 i GOLDEN TIME H2EH I 23iH((3E)
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ot viA 2 SA48HE QoA BEot kst ke 71ES AAY ]t k. ICS
9] A%, Akt BA9] A5 S i HE=E B7HE 4 Solvency UK tfH] 2hshe ¥y
< ARESEAL Sl ICSOlA = &, vIE, Lt General)94 Al -8 Bucken o2 JLE3}o] &+
A&S A&ol=t, o] F &-1E #3Y U&2 A g5 50| dAoks A&
Hkgste] Wi g ZpAk] 00 E-S F-IEF ol 7Hibele] 4kEgit) ojdf @F5Eo] Y
AT 71R] A4t 529 @g5F0] Bl AR

[e}
e M e

Lt. oiQl DHEEY HE AI(AVIVA)

o] AE R I t|A 2 A HEE A2 0 2 3h8slo] RFPEAE Ta|gha) 5A4]
o 914 e FARES olofurhar Ytk HHEA 02 AVIVAE BFEF0| 1A E o]

VAU A & m|F B HY 5o8 I3 d55F B840l Aljte HARAE o
Aro 72 A Z2AS A-85)a1 QIrt38) E35] AVIVAE E2|HE(Ring-fenced Fund; RFF)39

o T Qe eel AFAE00] gotel YL Aeech AR 44 2
Mo 37, sIRe opjet THFe HeAE soluA U olxet o ol X3
Hr} i Y24 A BEE2] QL oF 5609 ﬁ}ﬁzo]w} FAP(1809] TH2E)e} 27
E soldA 9 Qlaet 7el 2pAK1109] The-E)o] 50% olAFS AX|THTE AVIVAE 2025
d 7|& AR O Z 124bpsE Z-&5} T

37) £ Q0N CI2T QIKKS 940U, A72o| XIZORINES! RBC2UME DIEER o $E550] B3 343
529 | 15%E0} L2X| (HE 7|X02 AXN M2 Q7S TItsh Cfnt g=2o| #Q uHxlxx-lO A ob|
Off THolO! ZRfSH 8191, RBC2E ASTIET K= XY M JRISIE, 01 X8 HISS ZaMY

38) AVIVA plc.(2025a)

39) E2iHE(Ring-Fenced Fund; RFF)S S HlRiXt BEO| 2A012 BHe o ASSIEE HStol ks &t
22 A0/ Y=Y With-profits BB AP St B3RS T4, A, £SM SO S8 28510 1
0loi2 BLIA SEIR Ao HHZSHs MEO2, HE Lj 90iZ0] SiF HOMOAR ST R S
4O olsjo] HIHES HEslo] HRls RFFR KIS 39 T X=0| Cfst /18RI o1 30| e
2 MEED, QTAR M5 Al U2 22| 2SS MG S, RFFS S XIMO| S Zoix BHt
Off FHAEI0] Ut AR ST SROIN SEATY AR

[l

40) AVIVA plc.(2025a). “[Mlajority of annuity business outside of ring—fenced funds”
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(& NV-2) AVIVA ple. THEZY HE It HEEZ(Q

&= = _:%
o 2 8,774 16
ol = ¥ £==717|F A (Supranational bonds) 3,340 6
SIAR 18,000 32
Y RS HE UE 6,348 12
OD2HE T0[UWA [HE U Oloa} 10,743 19
ZEHCIRE 82| AR 7,045 13
7|EPR 1,339 2
Ee 55,623 100

F 1) FUYEES gE2 1H32 MEg Yl 542
2) Si2 gl O|X2ART ZHe IMHAME

O =

Xi&: AVIVA plc.(2025a)

k)
i
O

s S waetE d9=2 Mt

T ‘21‘:}. AE 501, 108 7|& SA R ﬂx]oqloﬂ gk 2ele
(Life protection)?] 4.2%4 S-udE & (With-profit)2] 4.3% tjjH] 2F
71& ME5A A (Volatility Adjustment; VA)2 24 bps, WA ZXAL 12

2 5 1918 4450l 241 0 ASEACIS] S8 Gl /ol A0 A7

H V-3) AVIVA ple. 4574 218
(21 %)
= =i b 108 158 208 408
ZA H AXSFA

(Immediate and deferred annuities) 52 54 57 6.0 62 6.1

NSERSPet

(Life protection) 3.7 3.8 4.2 45 4.7 4.6

NS Ak

(With-profit) 3.8 3.9 4.3 4.6 4.8 4.7

41) AVIVA plc.(2025b)
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(B V-3) A&

7 19 53 108 153 204 404
o3 o}
(Unit—linked) 3.5 3.7 4.0 4.4 45 4.4

A&: AVIVA plc.(2025¢)

AVIVAS] H Ao 2, ujA 242 7HAHE Stff 9 8 1AM S4h0] 7]ofgtet. of
ZAL Eslo] HERAL oF 649 T T 7hAST AR 529] W =713} 7
2 A=) E5F @ FAE(Solvency Capital Requirements; SCR) GA| 629 o}-E 7]

A% A0 oAk

3

o
At

A= AL Solvency UKAY Q7AHE FojlA AXF =
A3t AoZ E = Q) AT JFHL 2}ALo] A8 A
=7} 2] GEE SAAYE . A8ste] A& iR A8 o
© ato] A, AndT Ao* 12 ~xd|e Shofof w2 A4HA slekog 24eit).
I8y i3 ZAES AL5k= A4 At S ujA 2R A ARG E - 7B A
=) FHE Soto] sig AR4tel] i =

%?HdﬂgﬂEﬂﬁﬁmiFhééE
d= ol w2 AP sk sater YA Sohol e A 4 HIE B U
Ffo] AnAE PNRE 4

ek el YRS AR F% ] G
27D gt uidEE g And s 9F o] 7FATI)43)

&o&

ZA AL A] QFA}E0] 7
oo

=S | O]'E]- O]'— —9-‘1’]‘—

{0 2

(B V-4) IjRXHN st
(B9 4o TeE)
sim Hg A BUEX| A HEY &Y HERY HE IEEE St
X2() (b) (b-a)
MUZHIZ | 3336 332.1 3257 164
PAE=IN 1.2 12.6 17.8 5.2
QR 17.0 16.9 10.7 162
F NS M U S 300l BAKRA 2 EXIS| K2 BUS THIGH0] 458
Xt=: AVIVA plc.(2025a)
42) Cift BE BT ZANIR U HSY I FUS H2iet HEON HYEY BN St WIS 298 B
3. UHIZ HEEEAS APl 39, ZURAIY FHO| O 31 MSY FYS M3 NgY 4 Yooa of
Y &I O W 5T 4 %2

43) Commission Delegated Regulation (EU) 2015/35, Article 181
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ot F=10] Y EFARA T = A E AR

Agtet. F=9] FPEALAY] AS, AFEY-HAAT 59 ARl A FYE
HRoA AR ol= HIS-E oF 90% E 0= vl-P- =} 59, [FRS17 =) o9& Aa
AR HSE T2 20 R fAHL glon, APEATIAY] 28 JFoE A FaL
%E‘r. gFH, *gtgiﬁﬁﬂ*}ﬂ FARAE F B B9 v 70% $E08, &

oo

(B IV-5) @2 MOiE5] MZ HEE@EER 71D)
(B9 o meE, %)

=]
o 5  HESE Jjeiea =9 ME 5
T gg.i.é (Corporate  (Individual A7 (Protection)  (Savings) |
(Annuities) ) :
pensions)  pensions)
2024 610 624 858 2,092 109 119 2,320
HIB) (26) 27) (37) (90) (5) (65 (100)
2023 569 638 744 1,951 100 107 2,158
HIB) (26) (30) (34) (90) (5) (65 (100)
2022 338 697 667 1,702 93 108 1,902
HIB) (18) (37) (35) (89) (5) 6 (100)

At&: Bank of England

AVIVA 94| A4 AR AE 5 da H A5G AF vlse] 2z o= o 74
FHEY-HAEY 52 AT ASAH AEH dFY vSS &rUEdRENet

Hx

=
Written Premium) 7|3 2F 93%, E@l‘i—iﬁ(Technical Provisions) 7|5 2F 97%S Z}A| St
o

t} ot o] &= SudE 8 (Insurance with profit participation) ZHERFPDE 539

O
sl w2 %%0—01 245} 9 o%or RES ERE )

44) =AH(2026)
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(9l 22 TFRE, %)

o SIS = e H4H 7|Ek o =
= Lh  Eems S8 U dy d¥=d
¢AOI
E;E 28 22,261 3,809 B 1,363 545 28,005
o (0.1) (79.5) (13.6) 4.9 (1.9 (100)
HIE
HHEA | 25413 | 214,770 | 59,479 1,079 5,714 1,888 308,343
HIZ (8.2) (69.7) (19.3) 0.3 (1.9 (0.6) (100)
= RUIEEHAE Insurance with profit participationS, HAHEHES Index-linked and unit-linked insurance
£ oojE

A=Z: AVIVA plc.(2025a)

2. ARSIzl

7h MM 3

olo
r
r

K-ICSoflA& et Z2AE HX7|Y 5 Atk F2o] tieh FA& 19 Aoz
e, 8ARE A = 42 =
HADAL] AFolguleS Wae AE]] 8910, A4k R gist FA g E

7t2H= 8]lol € 4+ 9l

i
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Jo
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o
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ozl
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5 ol
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[0
2
oo
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=1l
39,
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el

Itk A, A T8 BH B4 FUARHE 5 AN} B0 387130 &
7] Folele REA W02 o RolA B, A2 A 502 o3t BTl 72

o vtk 3] A 5 Holst YA Btel £2UFH- 95 7152 Bl
o, 0|2 gls}e] Tz o] 7]3to] AWM O Ry o] FAULk BT FR7t

45) S8AYE| HEXIR(2025. 9. 10.), “THRIR= ZA| M=oF 160% & RTMTTHETL SHEILICE”
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ool 4 Al e} Zo], AAtA Fg el A ST B4 Txo] T2 9
3 SEHQ) A A, ARG Ao Ao] e 994 5

= 919 A7 2 WAISHL Uk oltolA FedtolA
37 Sfetod AT AATA B8 B Aate] S} alo] B

o d0 o Mo

46) 28I B=X=(2026. 3. 10.), “SUHTHEN Hojok= 287101 Lol HAMS 20fot0] FAS| 2=
2 Mot Mite BEoE XgNets JI4sisHisUcE”

47) 28UHs| BeAt=(2025. 9. 19.), “MMY FERZ9| LiTetS AREILICH - 0| LA, MR Mt
o gg ixe 39 Jix -, [E3] FRUGHEE 24 2 2890t

48) CEIOPS(2010); “In the first years, the impact of the volatility of the equity motion is predominant
over the impact of the trend of the motion. After a few years, the trend impact is predominant,
leading to a progressive decreased in the risk incurred.”
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1) M D20 EX0| gt AR 32 | - 29 a8 Yoz QI3 389 2t Y

) ) i . 39.HZS HE X|YUS E5t QOAF OfF s

2) X2 QERHEAN, AmaY Yepis 2z | G oo o i SEHESY HE 2
O

9) Wluess o o - | 2R Ol vEy 2 v

1) ZX D20 SX0| et e dd

2

A, AHE &2 FF7F T2 Fojske FAlol Hist 54 52 dadte ¥
b AT 5 Qo 9A =2t diz, AR 29 o] B ARHES] BA ol
HIZE 7180] AFARI AAAGE s 89107 &8s, oo whet =4} 7|¢o] o
e 45 A A 29 "ol EAtEle #7297 HE 4 e A Re] e
5o vlgote] FAAEATE e A9 A aHE RI9E = Sl

Solvency [T9A1= 20254 7JAQHS Edlo] Y2 T (Legislative Programme; LP)T}
TAH Fxpo] tisto] FAAGE Bools 2T EUT Aotk LpH FA7]& vt
olQE| - =1 5 £ Fol et FAFA X2 fIste] =71 B Ao MEA] 2
Aste] AEE FAZRIHS ofnditt. 24 2o Y] Asie 35+
o] AEA A, AF A=, T ARt 59 87312 SF5fok it WA, Lrof thE
FA}ol| toto] FFREOIA AlFols EEg e B35S Aol of, 33722 %5
& A AEERE of e} A2, 35 /NEAE2, SAI7IF 5= ERth &
A, LP FAF g9 A7, RUET, 3349 A SolA BF9 A= At 23tE
ofof gttt Bo &, FA 2 5 YA 59 ARk Boto] ARl fdE Al
ettt At APl E 24 LPE S/ E(Public register)of] 715l A2
H, s LP= F4x 5%9] AR WA TES A7 = A o= 73tk

K-ICSOIE A% A0 59 o] i FRYATES 2o FBHET} A4 F4 2
ool AA|BH v15S TLefste] AASE e FAlo 2 HA BAo] 54 ma

I3l et BFAREL AR Weto] = o golth. FUYFHEL 5 Fest
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Solvency I olg} A AN BARO R ABASE A3K2 o 9lek. S 2015
H TYH Solvency 19 YUY F+4(Delegated Regulation 2015/35)0A1= A4 2 4&
Wk WARLE, A5/, dAFAEE] distel 71& $32 Type 27} ohd
Type 1 34 $5& A&oI=s I3l ol= FEATo] AUl 44 e T4 g
St A= A 4= Aash] ffsl 78 A2ASE(Capital Markets Union;
CMU)9] 3 Wk RH9et 21082, 7] A FFARA] HY A 4§20 Al
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O A B2 FA RIS S = Qlok FAIA QA W/l s & 77 =dE ool

HAL A4 870 wEoke Sy BAPEEA WA B et FAbshe WA H
= AR =] Histe] AUARY A9 34 +2035%2 A8ske Betel A

oh @9 A o5 WE A4S BRSNS A8stel ATARE AHESIH, B
w4 gie BES T]EF AT 0% BE3kc) ofo] wet S5 HES BT HIA 2

HAHES B4 de 2% AREA 470 AR TR PATAREE
AL S 50 Za3 Qlmeto] the Age e =A HA| ] 7ot ®
50) Delegated Regulation 2015/35, Article 168(6)

51) Delegated Regulation 2019/981, Paragraph (32)-(35)
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A7 ZAHAE 7195 ft== a]le] ok EUSE o] 24 fJRt A SA] A tial 274
712} A1 7181E Fofshal, A s ofFelle A 7]1te] et A 5

She Wgo AT Wzt gk

CHF PR F ) St 9719054 T 29 U 4t Bl 71
T ABGE EU 9% 2, LG

L5 yne 249 448 tﬂ;} B3} 5l

3, F8Ro] BEY A Wtel whet 4B A4 o] A4 AR &
e A9, ARG PR BT RFA 2] ABBAS 29T B} Yk
B K-1CSE 4918 Ak A HRAA AT 715954 bl A 12
28313 ek o= AV|RGFA A8 tho] W A AN AT
wof gle], % o] AN FUT FAFO R FHH] thgoltt Tt F8Hol
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59) “The spread adjustment Spread AdjMB(t) determined according to this methodology is applied
additively to the risk—free rate at each maturity ¢ up to year M. After that maturity, the spread
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Lt Kp=H|2H(Cost—of—capital Approach)

AR GHS ARG GASREE S G4 11G0E ABE, 4 ofe} 2t vl
of 2t Agutek §AI3fo} sh AR ) ARG L Fotn AR BT
< QAIstol 45T 4 Uk

o|u] AEB|EFL AHZ BIZAP| B4 ALRSH= B 4088 AR S
‘Q‘EL_ —[" 01 — = TOE =202 T-

o, o]gHos ""4 A ] F 52 st 2 Aldsto] AR = 3t

r, X
JHd xR = L
° 2 (1+d,)
r, = AHZH 8 E
¢, = B AT A
d, = A&

AFSEHS JH] FBERE /OR PP AENE PO o] 98] 4
A3 HELLS B Jlo] Sasit FERI} FAAY YRR B uug)
9t B35 B W] Kol Ak

Iol'

IFRS1701 A% w2 AE5E0] et BE 715AS TEsEE alx|gt ARzoz nE
TP B2FAL 0]2 Aolsl= 7|2 FEELE ulolsly|os ojggo] ZAsi)
weha] HESAHs 79 AT HAN} o] Bxo] Wafo] LR 2 o) oj3o] Ao T
EET Q0| Pl Sedhe HHEEE AR 5 itk

mlm

SJEREES L ThE P oL Byl ARl 4e] Lo, o] W A,
o 5 H%M ﬂg% o2 LA ol E’éé AEE 2A9E 1 45

2, H
ol T =EH FEEXE E%ﬁ}oq 14’0;,4}_ o% AET 5 A

B2 103



FRS1701A1 BAIE 4 71ke] chall SlolAl St 474 e wetefor stAlut
LICATOA 52, 4] 91912 A 7178, 9543 thais) 9L 1 Bejz Tejsiol
Fieh. T LICAT 7]410] AIj52 ALS A] 5323} 24] 8L Wi g A@olo] 854
#9120 Soh AR GAL 7Vgoh, 85 MESISS ALgstel 91

Qs =S p—
957} Qe A1 AT 4 2ow, A2E Aol 7120 4249 23 A2
523} 12 4 9180l fofalok gt
7. M8 HA=H0R Hlw
ICS9F L2 ESR2 AnhlS P4 5A tie] mHIMOCE)= g olstal glont Ak&

ol A Zfo] 7 . ICS-J MOCEL Algj2=2Ho AL8s) AlZEd, MHE3o] AL
85HA| W91, S E L] 79 o5HA W AE ARSI Atk A2 AREH]E
U AREBIH, 3%2] ZR2H|- 882 A8 AFET 4 9t

BUS} e BURA 4k A PARHLE MR, AHEH| S A8 Sk
g T 484 ] ARl 8B SRAAROIA Hol7 2Ry A 88

< Solvency IT9|A] 4.75%, Solvency UKOA] 4%2 THAIStAL loH, APTALA =
Solvency II max(0.96',0.5), Solvency UK A= AHE SO 3L max(0.9,0.25), £ EH
o] B 1= 5t ok &, F=olM = B A Fehs Fo|aAt AR 8-E

FEULASE o WA Aok 28-S % % Ak

m m{o

Hutiolde xS 7Miste] BARAE A&t fd24de ASs] Asihe
IFRS1701A #743taL Rl Bieh o] v, AHul gy, A=esEde AT

9k

(2 H 5) =¥ 0K Bl

Ay 235 e &
o MO{HS]: QEEHTH BHEO|A
ICS - MOCE . MRS dana: 85 tI'I
£oliHS: 65PN WHER

ne
rc
=
o
O
m
>
M
o
00
I

NZHIEE: 3%

104 QIFETIM 2026-07



(HE H b) A&
T = U 27
- . Xl_ =2 6% — 0,
EU o _C|>_|%I|:||-Il_| o Xl,%t”g_tg I'; |o 6% 47;5/0
o QBZAAL max(0.96",0.5)
* X|'|_H|OE. 6% - 4%
&= » PR C RIZHIZY | - QLA MBEF max(0.9',025),
2ol
o O |JH:L|:H
FHLTE . YExy o X{2HIZ _
. §|Axu-|

258 105



B oA 203 Aol o]

1>,

—~

AFE Al diste] A3 HERI:

d

ICSO A AP NLE T2, HIFE A, 34, B3k ek 2S5 6719 st
9l g0z PRl 243t 5 o9 Y ¢ ATARE Hesio] BT AT
oo FZAA R HE A Azt 2] 1xjo] Yo ulAe G ohiz A
okrjo] e WStz <18 WA 15T 7IHR A Eewich A 48 A
R AAE Yaiolo] ANAE A% Al LR ABTHE 90} AxdE st AL}
P02 s A0S TR0 A5 A gt
(£ H 6) ICS AHHY ot9l 2 7+ A
HSE AT
S =2 A siet A S Qet RS
=2 1 - - - - - -
HEE | AS 025 1 - - - } _
Al
3| of 0.25 1 1 - - - -
T4 0.25 0.75 0 1 - - -
B 0.25 0.5 0 0.5 1 - -
Qlet 0.25 0.25 0.25 0.25 0.25 1 -
ES 0 0 0 0 0 0 1
= 1AIS(2024)

106 ¢IHEIIM 2026-07



FAAYS B 3419 F7} 50| shEtshe AluE] et F7PHE0] SiEe Al
U5 A8sto] &AMt A ST | ARk 71 skt AlvE o B &

2 54 55 480t &AMt e ST B+
Al AAPG 4], AZAY 4], 9415 StolBe & B, 7|efpA] 0 2 61, A
WAV 2407 AFAPE FAL A QLuief 24034 71 o) 44 2402 TRTT 4
AR FTSE(Financial Times Stock Exchange) AR= X|4=of HAE =L7}9] F4] A&+
3 ojujstel, AFAFL FISE 22 A%0] BYH 7 F HUAFOR BREA) o
© 27}9] A SJulRhchT) SeURRE FTSE A1 240 BYwlo] gtk BER 5
oA 474 271e FEsHE A9 Qlue 240R BRI

=

(82 B2 7) ICS HA Qlm2t o7

7= L=kl
205 |+ J12K(Avalability) 71k 40|, £IF T, YPIRF S0 40|

’ts8 0= 7ts80l 283

20/0] 4048 TH|, Q- TUHAL, THS JIHIOR WHIX|

ENCJI=PN3 _ _ N
THEE | e, wm Ko Kignt S0l BAEO}
ol _ - - _
o | i me | * VL ICS 53 1-407AL, Bt MBS, B J1Y 8 AR
B EBNESE L oot b oy 2 opzig 2300 #
Wie |- BEHEAS ST XS 7| 29SO 0i0F &
x| O OIZRO Off ST} O 29, X e WA, TR
3 o] 52 NEE, = HUISES AHOr B
2O0IS |+ 718 (Availabiity) 71t 42|, 2918 FH, Yoot SO2 4ol

k58 W= 7ts80 25

olma}

somp | e o | ASUA MUK HS RS opE & olg
SRS AEEE L o szo) expt ws 228 FPIR0) D2

wiER | - 2gElie o8 AMiE 71 2R APt QU0 &

71) FTSE 4Z1= X0 ZofEl =7k Ch3a ZS(YIH &) 3%, QAER|0L, &7|0f, FHLC) Hof=, HRIE,
O, =2, 83 SAR, OIZHE, O]Actd, O[FH2(0f, 22, SMF=23, UEHE, wEHE, =290 2

E ZERY IR, tfelll=, AHQL AR, AR, F=, OlR

828 107



(B2 B 7) A%

g 7Rk | - D2HEVF 2 T Y = FA 5H0] Fag

- AEMO| MSA-AE|, OS] UR|, AR HYNK|, HEE JiE U
ola} | S meHES| Ha| S US| Yst FAV} DAY

EEHE | ometsiRR| |- B UMY o MSNE S5, WS MSK 9F, IMAE Xt S
28 2S wssl| Y4Bt ZAP OfRig
- B 2% 0| M| 2l
A2 1AIS(2024)

. Lk
o} A8 A AR 35%9) 32 $ES YBaln, A FAL Turk e
27%] 37 535S AU ATAG) AR dow, At 242 37%9] 34 4

2o 28k

(2 H 8) ICS A SYH Fo| I F7} 52t ALt

le.gl.al'
2= HIT1 T =
Mrl | AE | FTSE 422 Xi40) HYUE Wio) 4NE BSE 35%
A | oimat |« MEAMY A & Q7S 5T IRt R4 27%
ME | AN+ FTSE 4212 X0l BUSK| o2 2l ANE 85X 48%
M| oimat |+ MBAMY T4 & 4 Q7S T QlZet R4 37%
_ « G- FA Al ZIOITHM 24 SOIM QMHS e 24
ol0|Eg|= = ol =
orm | ¢ FEPRR 23 4~36%
STET L csigsE(1-752, 259)0 met 57 458 XS N2
TEEEA - HAEEA, BR3, 25 S 1 9 54 49%
X2 1AIS(2024)
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A= 1AIS(2024)

‘A countercyclical measure, the Neutral Adjusted Dampener (NAD), has been introduced to
reduce the Equity risk charge during a sharp equity market downturn and increase it during an
upturn. This aims to counteract the effects of equity market changes on IAIGs, thereby reducing
the risk of procyclical investment behaviour of IAIGs (fire sales).”
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