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Abstract

The Impact of Retirement Age Extension on the
Pension Market and Response Strategies

Korea's rapid population aging, declining working-age population, and the gap
between the statutory retirement age and the National Pension eligibility age have
increased the need for retirement-age reform. This study examines how longer
working lives affect wage systems, retirement pension structures, and the

insurance industry.

Using the Workplace Panel Survey, the study finds that establishments facing
greater pressure to adjust retirement ages were more likely to adopt wage-peak
systems, and newly adopting establishments showed relatively higher DB-to-DC
transition rates. Extending the retirement age from 60 to 65 is estimated to result
in a 2.58-5.81% combined DB-to-DC transition rate, equivalent to approximately
KRW 1.6-3.5 trillion in additional transfers from DB to DC plans. These estimates

indicate an association rather than a direct causal effect.

International evidence shows that later retirement is associated with longer
pension contribution periods and delayed withdrawals, while insurers are
expanding long-term asset management, retirement income solutions, and
longevity risk management. Accordingly, Korea should link retirement-age reform
with continued employment and pension accumulation. Insurers should
strengthen DC and IRP asset management, integrated retirement income services,
and longevity risk management, shifting toward a business model that integrates

long-term investment, stable retirement income, and longevity protection.
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